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FUND’S PERFORMANCE IN 2018 

At the end of 2018, Net asset value per share (NAVPS) of VF1 declined by 9.6% compared to the 

beginning of the year. Meanwhile, the benchmark index of VF1 and VN-Index decreased by 6.9% and 

9.3% respectively over the same period. The Fund actively disbursed in the first quarter, reduced the 

proportion of money and fixed income securities from 18% to 8% to catch the opportunity when the 

market had a momentum since the end of 2019’s growth. After the VN-Index created a peak of 1,200 

points in mid-April and declined, the Fund quickly took profits from some investments and sought 

alternative opportunities. In the time when the market was highly volatile with a downward trend, the 

Fund switched to holding fixed income securities with a proportion of 15% NAV and an average yield 

of 7.3% / year. VF1 also held about 5% NAV as cash and deposits to be ready to disburse when there 

is a good opportunity in the market. Regarding the stock portfolio, the Fund reduced the proportion of 

mid-cap stocks to 2% NAV at the end of the year, focused on investing in large-cap stocks with good 

liquidity with a proportion of 73%. 

Sectors that dragged VF1 performance the most were Banks (-10.8%), Food, Beverage & Tobacco (-

18.8%) and Industrial Goods ( -26.6%). On the other hand, sectors that contributed to the profit of the 

Fund including Consumer Services (+ 25.2%), Real Estate (+ 7.5%) and Textile & Consumer 

Equipment Use (+ 12.3%). At times when the market illustrated bull or bear signals, the Fund has 

actively restructured the portfolio to bring the best results. In addition to listed shares, the Fund also 

focused on seeking shares from IPO opportunities, State’s divestment from SOE businesses and 

private placements. 

Banks is a key sector in VF1's portfolio with an average weight of 27% in 2018. The stock market’s 

slump has had a negative impact on Banking stocks although they still possessed health fundamental 

values. The average Non-performing loan ratio (NPL) of the industry decreased slightly to 2.4% 

compared to 2019’s figure of 2.5%. Profitability ratios were improved such as ROA reached 0.9%, 

ROE reached 13.6% compared to 2019’s figures of 0.8% and 11.2% respectively. Asia Commercial 

Bank (ACB) is one of the investments with high proportion in VF1 portfolio. ACB announced 

impressive 2018 business results with net profit after tax (NPAT) of 5,137 billion VND (+ 142.5% 

YoY), ROA and ROE reached 1.7% and 27.7%, respectively. Net interest margin (NIM) ratio of ACB 

reached 3.6% last year, higher than the industry average of 3.2%. As one of the banks with the best 

asset quality, ACB's NPL ratio is only 0.7% in 2018. On the other hand, Vietnam Prosperity Joint 

Stock Commercial Bank (VPB) has not experienced the same growth so the Fund has reduced its 

weight to 1.4% by the end of 2018. VPB has a business model that boosted consumer loan segment, 

helping NIM to reach 8.8% but it was accompanied by a high NPL ratio at 2.7%. Furthermore, VPB's 

strength is consumer finance, which is facing an increasing competition from big financial companies 

after many M&A deals such as Shinhan Card acquired Prudential Finance. 

Real Estate has been benefited greatly from economic growth, so the Fund had increased this 

sector’s weight from 4% to 9% NAV. According to the General Statistics Office, the urban population 

has increased by an average of 2.9% per year in the period 2015-2018, up to 33.8 million people. The 

increasing urbanization rate is creating demand for housing in big cities. The best performing real 

estate stock in VF1 portfolio is Vingroup (VIC) with 41.7% growth this year. VIC is a leading company 

in the industry with a land bank of 188 million m2. In only half a year from November 2019, Vingroup 

launched 2 IPOs of its subsidiaries, Vincom Retail (VRE) and Vinhomes (VHM), attracted many 

investors and positively affected VIC share price. VIC's pre-tax profit at the end of 2018 was VND 

13,814 billion VND (+ 51.6% YoY), which was 1 in 5 companies listed on HOSE that had the highest 

profit. However, the Fund underweighted VIC 5.3% compared to the VN-Index due to its high 

valuation with P/E of 82.8x and P/B of 5.8x 

Food, Beverage & Tobacco stocks underperformed this year with the leading stock Vinamilk (VNM) 

decreased 28.4%. Although economic factors remain stable with GDP per capita increasing by 8% 

and CPI only increasing by 3.5%; however, the trend of fast-moving consumer goods (FMCG) has 
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slowed down compared to 3 years ago in cities. In particular, milk and dairy products’ growth in 2018 

decreased by 0.7% in 4 major cities. VNM announced 2018 revenue of 52,629 billion VND (+ 2.9% 

YoY) and pre-tax profit of 12,052 billion VND (-1.4% YoY) due to a sharp increase in raw material 

prices. The Fund has analyzed and evaluated the situation beforehand, thus actively reduced the 

proportion of VNM and the F&B sector as a whole from the second quarter. F&B was the second 

largest sector in the portfolio in 2019 with 11% NAV until we decided to reduce to 6% NAV and now it 

ranked 5th in terms of proportion. 

Consumer Discretionary is a core sector in VF1 portfolio with a total weight of 13% NAV. In 2018, the 

retail sales reached 3,306 trillion VND nationwide (+ 12.4% YoY), of which gem and precious metal 

sales saw the highest increase of 13.8%, household appliances increased by 12.3% over the same 

period. Two notable investments are Phu Nhuan Jewelry JSC (PNJ) and Mobile World Investment 

Corporation (MWG). PNJ had another success business year with profit before tax of 1,206 billion 

VND (+ 32.9% YoY), after increased 53.6% and 199.3% respectively in the previous 2 years. PNJ's 

main business is retailing jewelry and watches which have an impressive gross profit growth of 48% 

compared to the end of 2019. PNJ stock price increased by 12.3% and was always in the top 5 of the 

portfolio with an average weight of 7.3% in 2018. MWG also announced impressive business results 

in 2018 with revenue of 87,738 billion VND (+ 29.6% YoY) and profit before tax of 3,786 billion VND 

(+ 34.8% YoY). In particular, the contribution of Dien May Xanh segment accounted for more than 

50% of MWG's revenue. In contrast to positive business results, MWG share price did not achieve the 

expected growth but fell by 10.4% due to the negative impact of the market and risk aversion from 

MWG's investment in the mini supermarket chain Bach Hoa Xanh. However, VF1 still holds a high 

proportion of MWG in the portfolio because it is considered a good long-term investment. Bach Hoa 

Xanh has achieved EBITDA break-even point at the end of 2018 and is expected to gain profit in 

2020. In addition, MWG will also deploy a new business model for the Dien May Xanh chain, allowing 

more products to be displayed, thus revenue is expected to improve by 30%. 

In addition to the listed companies, the Fund also actively seeks investment opportunities from IPOs, 

divestments of state-owned enterprises and private placement. One of the most profitable 

investments for VF1 was Air Service Taseco JSC (AST). AST is a enterprise specializing in providing 

ground services and retail business in major airports such as Noi Bai, Da Nang and Phu Quoc. 

Thanks to strong tourism development, AST posted 2018 revenue of 865 billion VND (+ 31.2% YoY). 

AST was invested by VF1 from the end of 2019 in the form of private placement. AST was then listed 

on HOSE and had a growth of 25.2% in 2018. Other successful investments include Binh Son Oil 

Refinery JSC (BSR) and FPT Digital Retail JSC (FRT) with 16.5% and 9.2% return respectively.
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FUND’S OPERATION PLAN IN 2019 

We believe that Vietnam's economy will continue to grow in 2019 due to internal factors has been 

strengthened. The structure of revenue and expenditure in the state budget has been improved to 

ensure budget balance; the public debt/GDP ratio is only 61.4%, declined 0.8 percentage points 

compared to the previous year. In addition, Vietnam is also benefited from trade war as Vietnam 

became a destination to attract investment in the trend of shifting production outside of China. FTAs 

and CPTPP will also motivate domestic firms to develop and expand their business internationally. 

Therefore, GDP growth of 7% forecasted in 2019 is feasible. 

The stock market fell sharply in this year due to fears of escalating trade war tension and Fed rate 

hike, but these factors were eased by the end of 2018. The US and China halted imposing taxes on 

each other’s imported goods and agree to negotiate more at the G20 conference. The Fed also 

considered decreasing the speed of interest rate hike (Dovish hike) instead of the previous plan. This 

announcement has helped to strengthen the possibility of cash flow returning to emerging markets. In 

addition, the Government of Vietnam has had many positive policies to improve the stock market such 

as implementing the amendment of the Securities Law, boosting the divestment in state-owned 

enterprises and increasing foreign ownership limit in some industries. These actions will help 

investors become more optimistic about Vietnam's entry into MSCI's emerging market watch list. 

In 2019, VF1 plans to allocate a neutral weighting according to our mandate between stocks and fixed 

income assets such as certificate of deposits and bonds. In terms of stocks, we continue to invest in 

sectors with positive growth such as Retail, Consumer Durables & Apparel and Banks, in addition to 

those sectors that are benefited from FDI inflow such as Infrastructure and Real Estate. Moreover, 

stocks with sustainable fundamental valuation such as Food, Beverage & Tobacco will also be part of 

the Fund's key investment. During the year, portfolio manager will realize profits of investments that 

meet expectation to reinvest in more promising opportunities. 
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2018 DIVIDEND DISTRIBUTION 

VFMVF1 will not distribute dividends of 2018 and prosose to reinvest all dividends. 
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BOR ACTIVITIES IN 2018 

In the responsibilities and authorities to maximize the support to fund activities, board of 

representatives have approved for fund management to execute the following activities:  

- On March 18th 2018, BoR approved content of Annual management meeting, audited 

financial report, audit party in 2018, profit distribution, Fund Conduct revision, commercial 

bank update.    

- On April 24th 2018, BoR quarterly meeting was conducted with the report of fund activities, 

risk management policy and report, fund planning in quarter 2, granting powers to VFM to 

select 3 securities providers and chose PwC as the audit party for the fund in the year of 

2018. 

- On June 22nd 2018, BoR met to approve the macro economic review and quarterly fund 

report, risk report and fund planning in quarter 3 and update of transaction mechanism 

scheme valid til July of 2019.  

- On October 31st 2018, BoR approved fund activities and risk report in quarter 3, fund planning 

in the next quarter. In addition, risk policy of the fund as well as fund evaluation has been 

updated. AGM budget proposal was also approved in this meeting.  

- On Feb 1st 2019, BoR quarterly meeting was conduct via papers to review fund report and 

risk report of the quarterly activities as well as risk report of the fund. Also, the meeting memo 

has recorded the BoR budget in 2019 and voting conduct via papers for AGM and the BoR 

candidates list for the new term. 

- Besides, taking advantages of the market chances, BoR actively approved many fund deals 

such as investment into TCB, FRT, NHM, YEG, MBB....  
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SUPERVISORY REPORT OF SUPERVISING BANK IN 2018 

Please see the content of Supervisory report of Supervising bank in 2018 on VFM’s website at 

www.vfm.com.vn.

http://www.vfm.com.vn/
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REPORT OF OPERATION EXPENDITURE OF BOR IN 2018 & PROPOSED 
OPERATION BUDGET FOR BOR IN 2019 

According to point b part 9 article 28, Circular 183/2011/TT-BTC regarding to the instruction of 

establishment and fund management issued by Ministry of Finance on December 16th 2011 regulating 

the budget of board of representatives’ activities, board of management of VFM would like to report of 

Board of representatives activities in 2018 and propose budget of Board of representatives in 2019 as 

following: 

 

1. Board of representatives’ activities cost in 2018 compared to approved budget: 

No. Name of cost Actual 2018 Budget 2018 % increase 

I Remuneration 221,000,000 221,000,000 0% 

II Transportation 17,963,000 53,478,000 -66% 

1 Air tickets 11,213,000 28,728,000 -61% 

2 Hotels 6,750,000 24,000,000 -72% 

3 Taxis - 750,000 - 

III 
Others (meeting rooms, 
meals,..) 

6,486,000 8,000,000 
-19% 

  TOTAL 245,449,000 282,478,000 -13% 

Note: 

• The actual remuneration cost of 2018 was less than the budget as the organizing costs 

decreased (hotel fee, airtickets, meeting room rents) compared to approved budget. 

 

2. Proposal of BoR budget in 2019: 

No. Name of cost Budget 2019 Actual 2018 % increase 

I Remuneration 221,000,000 221,000,000 0% 

II Transportation 39,630,000 17,963,000 121% 

1 Air tickets 26,000,000 11,213,000 132% 

2 Hotels 13,630,000 6,750,000 102% 

3 Taxis   - - 

III 
Others (meeting rooms, 
meals,..) 

10,000,000 6,486,000 
54% 

  TOTAL 270,630,000 245,449,000 10% 

(% increase is the percentage differences between the actual 2018 and the budget 2019) 

Note: Proposed budget in 2019 may be increased 10% compared to the actual costs in 2018 thanks 

to: 

+ Transportation cost (air ticket, hotel, taxi) in 2019 is referred to the market benchmark. 

+ Number of face to face meetings is one, others intend to be held via conference calls or papers. 

- The budget in 2019 intend to be used for 4 members and 1 secretary with the following structure: 

* Chairman: 5 million VND / month 

* Deputy Chairman: 4 million VND / month 

* Member: 3 million VND / month 

* Secretary: 2 million VND / month 

- In case the number of BoR members changes, the budget will be renewed based on the reality. 
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PROPOSED FUND’S CHARTER AMENDMENTS 

1. Supplement, Amendment to CONCEPTS & DEFINITIONS: to match with regulation 

CONCEPTS & DEFINITIONS 

“number of fund units in 

circulation attend voting” 

Is the number of fund units in circulation attend 

the voting at the voting time. 

“The prices of services” hereinafter referred to as the “fee” 

“Price of service of managing 

public securities investment 

funds” or “Management Fee” 

Defined as the price of servicespayable to the Fund 

Management Company for its provision of fund 

management service as defined in Article 1.1 – 

Chapter X of the Prospectus 

“Price of service of Subscription 

at the next subsequent trading 

cycle” or “Subscription fee at 

the next subsequent trading 

cycle” 

is the price of service that investors must pay when 

buying a fund unit at the next subsequent trading 

cycle. Such price of service  is counted as a 

percentage of the subscription amount of a fund unit 

and payable upon the issuance. 

“Price of service of 

Redemption” or “Redemption 

fee” 

is the price of service that investors must pay when 

selling a fund unit. Such price of service is substracted 

from the redeemed amount and payable as the fund 

pays to investors and counted as a percentage of the 

redeemed amount. 

 

2. Supplement to Clause 4- Article 17. Fund certificate transactions: to match with 

regulation 

“ARTICLE 17. Fund certificate transactions 

   … 

4. Detail of Investment in fund certificates under the Periodic Investment Program (VF-

Isaving) is stipulated in Propestus of VFMVF1.” 

 

3. Supplement to Clause 2- Article 49. General provisions on fund certificate distribution: 

amend “fee” to “price of service”: to match with regulation 

“ARTICLE 49. General provisions on fund certificate distribution 

1. … 

2. Distribution officers may offer fund certificates only after investors are provided with the 

fund's charter, prospectus, simplified prospectus, contracts which are referred in the 

prospectus and the most updated reports on the fund performance. Distribution officers 

shall explain to the investors to ensure that investors understand contents of the fund's 

charter and prospectus, especially investment objectives and policies, investment 

strategy to achieve such objectives, features of risks and profit, profit distribution 
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policies, taxes, prices of service, fees and charges and other expenses, mechanism of 

fund certificates transactions.” 

4. Amendment to Clause 2- Article 56. Principles of Valuation Method of the Net Asset 

Value: amend “fee” to “price of service”: to match with regulation 

” ARTICLE 56. Principles of Valuation Method of the Net Asset Value  

1. … 

2. Method of valuation 

The NAV means the total asset value owned by the Fund subtracts its related liabilities 

(such as price of service of brokerage fees, price of service of Custodian Bank fees, 

administrative duties, price of service of valuation fees, bank interests, if any etc.) at the 

date prior to the valuation date. Asset value is determined by market value or reasonable 

price (in the absence of market value or the market price is highly volatile under the 

provisions of fund’s valuation Manual which is approved in written by the Board of 

Presentatives).” 

 

5. Amendment to Article 61. Dividend policy: Amendment for suitable. 

” ARTICLE 61. Dividend policy  

1. To minimize the cost incurred, VFMVF1 funds will not distribute profits. 

2. The entire profit of the Fund arising during operation will increase the cumulative 

net asset value of the Fund. 

1. The annual profit distribution is based on proposals of the BOR and approved by the 

General Meeting of investors.  

2. Profits may be distributed in cash or by fund units. Distributed profits shall be deducted 

from remaining profit of fund. Fund management company shall only receive profit when 

fund already completes or is financially capable of fullfilling tax duties and other financial 

duties in accordance with regulations of laws; The amount paid to a fund unit is decided 

by the fund representative board.  

3. Fund Management Company must deduct all taxes, fees, services fee regulated by laws 

when paying dividend. 

4. VFMVF1’s dividend shall be in cash or fund units. Only investors’ identity being on fund’s 

investor list, at the ex-dividend date, shall have right to receive dividend, regardless of 

who holds VFMVF1 unit after ex-dividend date. 

5. After receiving dividend, Fund Management Company have to public the following 

information: 

- Dividend distribution in cash or in fund unit. 

- Total profit during the reporting time and total accumulated profit since inception, detailing 

each of profit’s categories. 

- Total distributed dividend amount, total new issued fund units (if dividend distribution 

would be in fund units). 

- Net asset value per fund unit before and after dividend distribution. 
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- Other effects on VFMVF1’s net asset value”. 

 

6. Amendment to Clause 1, Clause 2, Clause 3 and Clause 4- Article 63. Price of services 

paid by the fund: amend “fee” to “price of service”: to match with regulation. 

“ARTICLE 63. Price of services paid by the fund  

1. Price of service of managing public securities investment fund (Price of service of 

Management) 

- The maximum price of service of management is 2% of VFMVF1’s NAV per fiscal year. 

This price of service  is paid for VFM to carry out the fund management service for 

VFMVF1. This price of service  applied for each period will be determined by VFM to 

ensure that the total amount of price of service of management and other fees (if any) 

paid by the fund  to VFM comply with laws. When there is a change in price of service of 

management rate applied, VFM shall notify this change to the Board of Representatives 

and Supervising bank, and update this change in the Prospectus. VFM shall inform the 

price of service of management rate applied for the period immediately after the fund 

conversion to the Board of Representatives and Supervising bank, and announce this 

rate on VFM’s website before the first valuation after the Fund is permitted to convert to 

open-ended fund. 

- The monthly payable price of service fee is the total price of service fee calculated 

(accrued) of valuation cycles in a month. 

- Price of service of Management fee of each valuation cycle is calculated as below:  

Price of service of Management fee = price of service of management % per year x 

NAV on the day prior to the valuation day x actual days in the valuation cycle/ actual days 

in a year (365 or 366) 

- In case that the fund shall valuate NAV monthly, the monthly price of service of 

management fee is calculated as below: 

Monthly price of service of Management fee =  [price of service of management % per 

year x NAV on the day prior to the valuation day of the first valuation cycle in the month x 

actual remaining days from the begining of the month to the day prior to the valuation day 

of the first valuation cycle in the month / actual days in a year (365 or 366)] + total price 

of service of Management fees of the remaining valuation cycles in the month +  [price 

of service of management % per year x NAV on the day prior to the valuation day of the 

last valuation cycle in the month x  actual remaining days in the month/ actual days in a 

year (365 or 366)] 

2. Price of service of Depository and supervision  

- Price of service of Depository and supervision shalll be paid to the Custodian and 

Supervsing Bank for providing the custodian and supervising services for the Fund. This 

price of service is calculated at every valuation cycle based on the NAV of day prior to the 

valuation day and payable every month. The monthly price of service is the total price of 

service fee calculated (accrued) of valuation cycles in a month. 
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- The maximum price of service of supervision is 0.04% of NAV per year. The minimum 

monthly price of service of supervising fee is VND23 millions per month (The above 

price of service fees are exclusive of VAT (if applicable)) 

- The maximum price of service of depository is 0.06% of NAV per year. The minimum 

monthly price of service of depository fee is VND22 millions per month. This price of 

service of depository excludes securities trading fee which is VND100,000/transaction 

and capped at 0.05% NAV per year The NAV is used for this calculation is the average 

NAV within a month and the cap will be reviewed and adjusted monthly. 

- The above price of service does not include other regular operating fees such as fee 

payable to Depository center, legal fee, mailing fee, etc. 

- The maximum price of service of supervision and depository is complied with law. 

- The monthly price of service fee is the total price of service fee calculated (accrued) of 

valuation cycles in a month. 

- Price of service of Depository and supervision fee for VFMVF1 at each valuation cycle 

is calculated as below:  

Price of service of Depository and supervision fee (not include securities trading fee) =  

% price of service of Depository and supervision (year) x NAV on the day prior to the 

valuation day x actual days by calendar of the valuation cycle/ actual days in a year (365 

or 366) 

- In case that the fund shall valuate NAV monthly, the monthly price of service of 

Depository and supervision fee is calculated as below: 

Monthly price of service of Depository and supervision fee (not include securities trading 

fee) =  [% price of service of Depository and supervision (year) x NAV on the day prior to 

the valuation day of the first valuation cycle in the month x actual remaining days from the 

begining of the month to the day prior to the valuation day of the first valuation cycle in 

the month / actual days in a year (365 or 366)] + total price of service of Depository and 

supervision fees of the remaining valuation cycles in the month +  [% price of service of 

Depository and supervision (year) x NAV on the day prior to the valuation day of the last 

valuation cycle in the month x  actual remaining days in the month/ actual days in a year 

(365 or 366)]. 

Details of prices of service and payment term are regulated in the service agreement 

between FMC and the service provider. 

3. Price of service of Fund administration fee 

- The price of service of fund adminstration fee is the price of service fee VFMVF1 

pay for the fund admintration service provider. 

- The price of service of fund adminstration fee is 0.025% of NAV per year and payble 

monthly. The minimum price of service fee is VND5 millions per month (The above 

prices of service fees are exclusive of VAT (if applicable).  

- The monthly payable price of service fee is the total price of service fee calculated 

(accrued) of valuation cycles in a month. 
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- Price of service of fund adminstration fee for VFMVF1 at each valuation cycle is 

calculated as below:   

Price of service of fund adminstration fee =  % price of service of fund adminstration 

fee (year) x NAV on the day prior to the valuation day x actual days of the valuation 

cycle/ actual days in a year (365 or 366)  

- In case that the fund shall valuate NAV monthly, the monthly price of service of fund 

adminstration fee is calculated as below: 

Monthly price of service of fund adminstration fee =  [%price of service of fund 

adminstration fee (year) x NAV on the day prior to the valuation day of the first 

valuation cycle in the month x actual remaining days from the begining of the month to 

the day prior to the valuation day/ actual days in a year (365 or 366)] + total prices of 

service of fund adminstration fees of the remaining valuation cycles in the month +  

[%price of service of fund adminstration fee (year) x NAV on the day prior to the 

valuation day of the last valuation cycle in the month x  actual remaining days in the 

month/ actual days in a year (365 or 366)]. 

Details of prices of service fees and payment term are regulated in the service 

agreement between FMC and the service provider.  

4. Prices of service of Transfer agent fee: 

- Prices of service of Transfer agent fee is the price of service fee the Fund pays for 

the transfer agent service-provider. This price of service fee pays for services 

mentioned in Article 42.2 of this Charter and includes: 

▪ Investor maintenance price of service fee is VND10 million/month and paysquaterly.   

This price of service fee calculated at each valuation cycle equals to VND10 millions 

divided by actual days of the month and timed with actual days of the valuation cycle.  
  

▪ Price of service of Subscription, redemption and switching fee is 0.01% of the 

transaction value of subscription, redemption and switching order and pay monthly. 

- Prices of service of Transfer agent fee is paid quaterly.  

- The maximum TA price of service fee is 0.03% of NAV per year. The NAV is used for 

this calculation is the average NAV within a month and the cap will be reviewed and 

adjusted monthly.  

- Details of prices of service fees and payment term are regulated in the service 

agreement between FMC and the transfer agent service provider. 

The above prices of service fees are exclusive of VAT (if applicable) in accordance with 

the law. 

 

7. Supplement to Clause 14 Article 64. The fund’s operation expenses: to match with 

regulation 

” ARTICLE 64. The fund’s operation expenses 

... 

14. Tax, cost, prices of service and fee payable in accordance with the laws;” 
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8. Supplement to Article 71. Registration of the Charter: Update Charter 

“ ARTICLE 71. Registration of the Charter 

1. … 

VFMVF1 Charter is amended and supplemented at the eight time including 16 

Chapters, 72 Articles and 3 Appendixes according to Resolution of the Annual 

Financial General Meeting of Investors 2018 passed by absentee voting, dated on 

09/04/2019 and takes effect from 09/04/2019.” 

 

..……..……………..&…………………….. 
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FUND’S AUDITOR SELECTION IN 2019 

 

VFM has received the 2019 audit proposals from the top 03 audit firms in Vietnam as follows: 

 

Fund 
NAV @ 

31 Dec 2018 
(bil VND) 

Audit Fee for 2018 
(mil VND) 

Audit fee for 2019 (mil VND) 

PwC  KPMG E&Y 

VF1 1089.0 165 165 170 165 

% change 0% 3% 0% 

Note: 

(1) The above fees exclude VAT. 

(2) Based on the above proposals, VFM suggest investors authorize the Board of 

Representatives to select the audit firm among PwC, KPMG and E&Y to audit the fund’s 2019 

financial statements. The selection of the audit firm will base on the followings: 

- Reasonable fee. 

- Continuity of the audit firm. 

- Professional. 

- Capability to meet fund’s requirements. 

Propose: Authorize the BOR to select one of the three audit firms proposed to audit the Fund in 2018. 
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FUND’S AUDITED FINANCIAL STATEMENTS IN 2018 

Please see the content of Fund’s Audited Financial Statement in 2018 on VFM’s website at 

www.vfm.com.vn.

http://www.vfm.com.vn/
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REGULATION OF VOTING & ELECTION  

 

A. REGULATION OF VOTING  

I. Purpose and Voting issues for approval of Resolution: approval of voting issues of the Annual 

General Meeting of Financial Year 2018 of VFMVF1 Fund and election of the new Board of 

Representative for term 2019 - 2022. 

II. The board of checking shall count the votes according to the following principles: 

1. Total number of votes delivered: is the number of voting notes sent to investors in accordance 

to the final list recorded for the purpose of organizing AGM 2018.  

2. Total number of votes received: is the total number of voting note sent by investors to the fund 

management company that represented their opinions and votes. 

3. Time for voting: minimum 10 days before the deadline for investors to send back voting notes.  

4. Eligible voting note: Investors express their opinions on the voting note by choosing “Agree”, 

“Disagree” or “No opinion”. Eligible voting note is the voting note: 

• Is sent to investors by the fund management company; 

• Is not erased, edited, modified; 

• Is signed by the owner of the fund unit or an authorized person registered with the fund 

management company or by a duly authorized representative in accordance with law. 

• Is sent to the fund management company within the time period specified in the voting note. 

5. Eligible voting opinion: voting opinion is eligible when investors select only one option “Agree”, 

“Disagree” or “No opinion”. 

6. Voting result: is consolidated on the eligible voting note of investors. 

7. Approval and non-approval vote: 

The "Agree" vote is considered as approval. Voting "Disagree" or "No opinion" is considered a 

non-approval decision. 

8. Do not participate in voting: 

The voting note sent to investors but is returned due to incorrect registered address of investors, 

or the voting note sent to the fund management company after deadline; or not sent to the fund 

management company, is considered ineligible for approval of voting issues. 

9. Consolidating voting result: The board of checking is responsible for consolidating the voting 

result for each issue and issueing the minutes of checking. 

10. Voting result: 

1. Percentage voting is rounded to two (02) decimal places. 

2. Voting issues are approved when there are at least 51% of the total number of fund units 

voted by the investors. 

3. Except in the case of voting to determine fundamental changes in the investment policy, 

investment objectives of the fund; Increase the fee paid to the fund management company, 

the custodian bank; Change the fund management company, custodian bank; Fund mergers 

and mergers are only approved when there are at least 65% of the total number of fund units 

voted by investors.           
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REGULATION OF VOTING & ELECTION (cont.) 

B. REGULATION OF ELECTION 

The election of the Fund BOR and the title of the Fund BOR are included in the voting note of 

the VFMVF1 Fund. The Annual General Meeting of Financial Year 2018 VFMVF1 approved in 

the form of written consent and comply with the following regulations: 

1. Electoral principles:: 

▪ In accordance with law and charter. Direct election and secrect ballot. 

▪ The right to vote is calculated by the number of fund units or ownership representatives.  

The result of election is calculated on the total number of fund units voted. 
2. Criteria for selecting Investors to the Fund BOR: 

Pursuant to Article 28 of the Regulation on Organization and Operation of the VFMVF1 Fund 

approved on 04 April 2018. 

3. To nominate and run for the Fund BOR: 

▪ Investors or legal representative of investors is a legal person who owns at least 3% of 

charter capital or well-known investors with extensive experience in economic 

management, finance and capital markets. Independent members are not related persons 

to the Fund Management Company and the Custodian Bank. 

▪ The Chairman and Vice Chairman must have the level of economic and financial 

management knowledge and understanding of the business operations of the Fund. 

4. Qualified members are candidates: 

▪ Get the highest rating and at least 51% of the total number of fund units voted by investors 

(the result of the election is rounded to two decimal places). 

▪ If the number of candidates is higher than the number of the election, the candidate who 

reaches the higher will be elected. 

5. Method of election: 

The list of candidates for the BOR and the expected titles are presented in the documents of 

AGM, sorted by Alphabet ranking.   

* How to vote: 

• Election of the BOR candidate: The "Agree" vote is considered as approval of the 

candidate. Voting "Disagree" or "No opinion" is considered a non-approval decision. 

• Election of the BOR title: The "Agree" vote is considered as approval of the 

candidate’s title. Voting "Disagree" or "No opinion" is considered a non-approval 

decision. 
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BOARD OF REPRESENTATIVE PROFILE SUMMARY 

 

1. Fullname: LUU DUC KHANH - CHAIRMAN 

DOB: 02/09/1960 
Qualification: Master of Finance & Banking  
Current position at the organizations contributing capital to the fund: Vice – Chairman of HCM City 
House Development Bank - HD Bank 
Position and duties at other organizations: Managing Director of Vietjet Air 
Work history (details of occupations, positions, past positions, results of each position / reward, 
discipline if any): 
 

Time Workplace 
Title / Position / 
Responsibility 

Results 
of work 

1984 – 1987 Military service  Good 

1987 – 01/1995 CCL Company  Deputy CEO Good 

01/1995 – 8/1995 Vietcombank Director Good 

08/1995 – 02/2006 HSBC Bank Việt Nam Director Good 

02/2006 – 11/2006 Techcombank Deputy CEO Good 

12/2006 – 11/2008 An Binh Bank CEO Good 

11/2008 – 12/2009 Sovico Holdings CEO Good 

12/2009 – 06/2010 Hợp Nhất Telecom Company Chairman Cum CEO Good 

2009 – nay HD Bank Vice – Chairman Good 

04/2011 – current  Vietjet Air Managing Director Good 

 
 

2. Fullname: DANG THAI NGUYEN – VICE CHAIRMAN 
DOB: 28/4/1974 
Qualification: Master of Business Administration 
Current position at the organizations contributing capital to the fund: None – Bac A Bank 
Positions and duties at other organizations: CEO of Viet Securities Company 
Work history (details of occupations, positions, past positions, results of each position / reward, 
discipline if any): 

Time Workplace 
Title / Position / 
Responsibility 

Results 
of work 

1996 – 2003 Bac A Bank – Nghe An Province 
Credit Officier, Assistant 
Manager of Credit Department, 
Head of investment  

Good 

2003 – 2006 
Bac A Bank – Thanh Hoa 
Province 

Director Good 

12/2006 – 
current 

Viet Securities Company CEO Good 

3. Fullname: LE THI THU HUONG 
DOB: 26 June 1979 
Qualification: Accounting - Auditing 
Current position at the organizations contributing capital to the fund: None 
Position and duties at other organizations: Deputy General Director at Great Trust Public Limited 
Company 
Work history (details of occupations, positions, past positions, results of each position / reward, 
discipline if any): 

Time Workplace 
Title / Position / 
Responsibility 

Results 
of work 

10/2001 – 
04/2012 

AS Auditing Company Limited Deputy Director Good 

04/2012 – 
07/2012 

F&A Auditing Partnership Director Good 
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07/2012 – 
Nay 

Great Trust Company Limited Deputy Director Good 

4. Fullname: PHAM THI THANH THUY 
DOB: 18 September 1979 
Qualification: University of Law 
Current position at the organizations contributing capital to the fund: None 
Positions and duties at other organizations: Director of Legislation & Compliance - VFM 
Work history (details of occupations, positions, past positions, results of each position / reward, 
discipline if any): 

Time Workplace 
Title / Position / 
Responsibility 

Results 
of work 

2001 – 2003 AC Real Estate Company Chief Representative Office Good 

2003 – 2005 
Thai Tuan Textile and 
Garment Company 

HR Staff Good 

2005 – 2006 Citysmart Vietnam Company 
Chief Administrative Officer 
cum Assistant General 
Manager 

Good 

2006 – 2008 International SOS Company Assistant general manager Good 

2008 – 2009 
VietFund Management 
Company 

Assistant general manager Good 

2009 – 2010 
VietFund Management 
Company 

Director of personnel 
administration 

Good 

2010 – Nay 
VietFund Management 
Company 

Director of Legislation & 
Compliance 

Good 

2010 – Nay 
Ho Chi Minh City Bar 
Association 

Lawyer Good 

 


