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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

GENERAL INFORMATION

THE FUND

Vietnam Bond Fund (‘the Fund”) was established as an open-ended securities investment fund in
Vietnam in accordance with Initial Public Offering Certificate No. 04/GCN-UBCK issued by the State
Securities Commission (“SSC”) on 27 February 2013; Registration certificate for open-ended fund No.
04/GCN-UBCK issued by SSC on 10 June 2013 and Decision No. 398/QD-UBCK issued by SSCon
7 May 2015 on the amendment of the certificate registration of the public investment fund. As such,
the Fund was licensed to operate for an indefinite period.

Total number of initiai distributed fund units was 9,957,482.26 amounting to VND©9,574,822,600 at
par value of VND10,000 per fund unit. As at 31 December 2017, the capital of the Fund at par value
contributed by investors was VND224,289,567,100. During 2018, the Fund issued additional
73,842,160.94 fund units, amounting to VND738,421,609,400 and redeemed 58,581,117.67 fund
units, amounting to VND585,811,176,700 at par value. The capital of the Fund at par value contributed
by investors as at 31 December 2018 amounted to VND376,899,999,800.

The Fund has no employee and is managed by Vietnam Investment Fund Management Joint Stock
Company (“the Fund Management Company”) which was established in accordance with License No.
45/UBCK-GP issued by the SSC on 8 January 2009.

The Fund is located at Unit 1701-04, 17th Floor, Melinh Point Tower, 2 Ngo Duc Ke Street, District 1,
Ho Chi Minh City, Vietnam.

Net asset value (NAV) valuation period:
»  Weekly basis: NAV is weekly valuated on every Friday.

» Monthly basis: NAV is monthly valuated on the first day of the next month regardless of the
valuation date falling in a weekend or holiday.

Frequency of VFMVFB fund unit trading is arranged every Friday.

The main objective of the Fund is to earn profit from debt securities (including but not limited to
Government bonds, Government guaranteed bonds, municipal bonds, bonds issued by entities
operating under Viethamese law, etc.), valuable papers and money market instruments. In addition,
the Fund’s investment objective may be entirely adjusted subject to the General Meeting of Investors’
Resolution in compliance with the current regulations, which is reported to SSC.

The Fund’s strategy is active management based on fundamental analysis of macro-economic
conditions, as well as quantitative models, statistic or corporate analysis in making investment
decisions which optimizes profit for the portfolio. The analysis of corporate bonds is based on at least
a credit rating model developed by a technical supporter and the Fund Management Company.
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GENERAL INFORMATION (continued)

CUSTODIAN AND SUPERVISORY BANK

Under Decision No. 398/QD-UBCK issued by the SSC on 7 May 2015, it was approved that Custodian
and Supervisory Bank of the Fund is Standard Chartered Bank (Vietnam) Limited (“Standard
Chartered Bank”).

The Custodian and Supervisory Bank was appointed by the General Meeting of Investors. Functions
of the Custodian and Supervisory Bank include safe keeping, depository of securities, certificates of
legitimate ownership of the Fund; business contracts, other documents related to assets of the Fund
and supervisory activities of the Fund's assets management by the Fund Management Company.
Rights and obligations of Custodian and Supervisory Bank are stipulated in the Fund Charter.

FUND MANAGEMENT COMPANY

Vietnam Investment Fund Management Joint Stock Company is the authorised representative of the
Fund, on behalf of the Fund to execute the ownership towards the assets of the Fund in an honest
and careful manner. The Fund Management Company complies with the provisions of law and the
Charter of the Fund Management Company and manages the Fund's assets as stipulated in Fund
Charter in compliance with the code of professional ethics, voluntariness, fairness, honesty and for
the best interests of the Fund.

BOARD OF REPRESENTATIVES

The members of the Board of Representatives during the year and at the date of this report are:

Name Position
Ms. Nguyen Boi Hong Le Chairwoman
Ms. Le Thi Thu Huong Member
Ms. Pham Thi Thanh Thuy Member

LEGAL REPRESENTATIVE
The legal representative of the Fund Management Company during the year and at the date of this

report is Mr. Tran Thanh Tan - Chief Executive Officer of Vietnam Investment Fund Management Joint
Stock Company - Fund Management Company.

AUDITORS

The auditors of the Fund are Ernst & Young Vietnam Limited.
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REPORT OF BOARD OF REPRESENTATIVES

The Board of Representatives of Vietnam Bond Fund (“the Fund”) is pleased to present this report
and the financial statements of the Fund for the year ended 31 December 2018.

THE RESPONSIBILITY OF THE FUND MANAGEMENT COMPANY’S BOARD OF MANAGEMENT
FOR THE FINANCIAL STATEMENTS

The Board of Management of Vietnam Investment Fund Management Joint Stock Company (‘the
Fund Management Company”) is responsible for the financial statements of each financial year which
give a true and fair view of the financial position of the Fund and of the results of its operations,
changes in its net assets, transactions of fund units and its cash flows for the year. In preparing those
financial statements, the Fund Management Company’s Board of Management is required to:

> select suitable accounting policies and then apply them consistently;
» make judgments and estimates that are reasonable and prudent;

> state whether applicable accounting standards applicable to the Fund have been followed,
subject to any material departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Fund will continue in business.

The Board of Management of the Fund Management Company is responsible for ensuring that proper
accounting records are kept which disclose, with reasonable accuracy at any time, the financial
position of the Fund and to ensure that the accounting records comply with the applied accounting
system. The Board of Management is also responsible for safeguarding the assets of the Fund and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of Management of the Fund Management Company confirmed that it has complied with
the above requirements in preparing the accompanying financial statements.
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REPORT OF BOARD OF REPRESENTATIVES (continued)

STATEMENTS BY THE BOARD OF REPRESENTATIVES

The Board of Representatives does hereby state that, in its opinion, the accompanying financial
statements give a true and fair view of the financial position of the Fund as at 31 December 2018 and
of the results of its operations, changes in its net assets, transactions of Fund units and its cash flows
for the year then ended in accordance with Vietnamese Accounting Standards, Viethamese
Accounting System applicable to open-ended funds and statutory requirements relevant to
preparation and presentation of open-ended funds’ financial statements.

On behalf of the Board of Representatives: b,(

Ms. Nguyen Boi Hong Le
Chairwoman

Ho Chi Minh City, Vietnam

12 March 2019
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REPORT OF FUND MANAGEMENT COMPANY

10.

11.

GENERAL INFORMATION OF THE FUND
Objectives of the Fund:

Consistent with the Registration certificate for open-ended fund issued by the SSC, the
Charter and the Prospectus of the Fund,;

Operation effectiveness of the Fund:

According to the Fund's financial statements which have been reviewed or audited, as of the
reporting period, changes in net assets value (NAV) of the Fund is 86.94 (%) compared with
the NAV of the Fund in previous period; the Fund does not have exchange-traded portfolio
and reference index.

Policies and investment strategies of the Fund:

The Fund's strategy is active management based on fundamental analysis of macro-
economic conditions, guantitative models, statistic or corporate analysis in making investment
decisions which optimizes profit for the portfolio. The analysis of corporate bonds is based on
at least a credit rating model developed by a technical supporter and the Fund Management
Company.

Classification: Public open-ended fund

Recommendation of investment term: None

Current risk profile (low, medium, high): Low

Starting date: 10 June 2013

Operation scale at the reporting date of the Fund (as at 31 December 2018):

Net assets value; VND671,778,178,931
Number of units: 37,689,999.98 units

Reference index of the Fund: None
Dividend policy of the Fund: None

Profit per Fund unit: None



Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

REPORT OF FUND MANAGEMENT COMPANY (continued)

PERFORMANCE INFORMATION

Asset portfolio

31/12/2018 31/12/2017 31/12/2016

Asset portfolio (%) (%) (%)
Investment securities 22.22 59.06 0.00
Other assets 77.78 40.94 100.00
Total 100.00 100.00 100.00
Key performance indicators:

Indicators 31/12/2018 31/12/2017 31/12/2016
NAYV for the period 671,778,178,931 | 359,357,225,052 | 102,184,671,330
Total number of Fund units 37,689,090.98 | 22,428,956.71 7,394,447.29
NAV per fund unit 17,823.77 16,022.02 13,819.10
Maximum NAYV per fund unit in

the period 17,823.77 16,033.44 13,819.10
Minimum NAV per fund unit in

the period 16,013.64 13,822.49 12,622.81
Closing price per fund unit at

the reporting date N/A N/A N/A
Maximum closing price per fund

unit at the reporting date N/A N/A N/A
Minimum closing price per fund

unit at the reporting date N/A N/A N/A
Growth rate (%)/fund unit -127.23 15,365.64 -173.07
Capital growth rate (%)/fund unit

(movement of market price) -156.21 15,3569.57 -235.37
Net profit growth rate (%)/fund unit

(distributed profit) 28.98 6.07 62.30
Gross distribution per fund unit None None None
Net distribution per fund unit None None None
Ex-right date None None None
Operating expenses proportion

(%) 1.10 1.26 2.31
Investment turnover ratio (%) 129.96 196.06 253.50

B\ %
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REPORT OF FUND MANAGEMENT COMPANY (continued)

PERFORMANCE INFORMATION (continued)

Growth rate over periods:

Total increase in | Annual growth rate of
Period NAV/fund unit (%) NAV/fund unit (%)
-1 year 11.25 11.25
- 3years 36.72 12.21
- Since establishment 78.23 10.95
- Growth rate of reference indicators N/A N/A

Annual growth rate:

31/12/2018 31/12/2017 31/12/2016
Year (%) (%) (%)
Growth rate (%)/1 fund unit 11.25 15.94 9.53

Note: Annual growth rate needs to reflect on the moment of comparative. For example, as at
31 December, the figures included in the expression is also as at 31 December each year.

MARKET ASSESSMENT DURING THE YEAR

Primary market

The primary market in 2018 recorded a clear divergence in the first and second half of the
year. Bond yields fell sharply to the lowest level since the establishment of the special
government bond market in 2009 and then increased slightly and continued to remain low.
Liquidity reached a peak in the first 6 months of 2018. However, there was reversal of the
market yields rising significantly by around 100bps and maintaining this level in the second
half of the year. The total value of issued government bonds reached VND165,797 billion,
accomplished 82.9% of the adjusted plan (VND200,000 billion) in 2018. In Quarter 1V/2018,
the State Treasury adjusted the issuance plan to VND175,000 billion. The total issued value
of VDB and VBS bonds was VND16,545 biliion and VND9,670 billion, respectively. In the first
three months of the year, the issuance interest rate continued the decrease from 2017, which
reached the bottom in the middle of March, then nearly maintained a growth trend during the
remaining 9 months of 2018. The average issuance interest rate was 4.67% in 2018 (a sharp
decrease from 6.07% in 2017).

b " NN,
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REPORT OF FUND MANAGEMENT COMPANY (continued)

2.

MARKET ASSESSMENT DURING THE PERIOD (continued)
Secondary market

The secondary bond market was quite active, but the liquidity decreased compared to 2017.
The secondary market value (outright transactions only) reached VND1,011,027 billion in
2018, equivalent to a decrease of 11.47% compared to 2017. The average value was
VND4,044 billion for a stock exchange session. Total value of repo transactions reached
VND1,168,842 billion in 2018, increased by 5.47% compared to 2017. Movement of the yields
on the secondary market were similar to the primary market in around 8-8 first months of the
year, then the gap increased gradually, with the difference sometimes reaching 50-100 bps
in the second half of the year. The yields increased by approximately 50-150bps at all terms
while many consecutive terms were not successfully issued in the primary market, as result
of this gap. Average listed term: reduced to 6.91 years as at 31 December 2018, compared
to 8.28 years in 2017. In which, government bonds issued by the State Treasury reduced to
7 years (reduced by 23% compared to 2017). The total value of matured bonds was
VND133,295 billion, which was approximated the value in 2017 (VND134,490 billion), while
the reinvestment value was YND192,012 billion. Listed value reached 10,865 billion as at 31
December 2018, increased by 6.63% compared to the end of 2017 (equivalent to ~ 25% of
GDP).

DETAIL OF KEY PERFORMANCE INDICATORS

Detail of key performance indicators

The nearest From

1 year 3 years establishment

to the to the fo the

reporting date reporting date reporting date

Indicators (%) (%) (%)
A 1 2 3

Net profit growth/ fund unit 28.98 122.04 N/A

Capital growth/fund unit -156.21 11,663.14 N/A

Total growth value/fund unit -127.23 11,785.18 N/A

Annual growth rate (%)/fund unit 11.25 12.21 10.95

Total investment growth value None None None

Market value change per fund unit None None None

» Capital, total growth value, annual growth rate: Based on the average net asset value
(NAV) per fund unit;

Reference index: Based on the published price at the newest moment.

The index and information presented must be based on the reviewed or audited financial
statements. Otherwise, there must be a clear disclosure of such information.

R\Y
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REPORT OF FUND MANAGEMENT COMPANY (continued)

IV. DETAIL OF KEY PERFORMANCE INDICATORS (continued)

1. Detail of key performance indicators (continued)

»  Monthly growth rate chart of the Fund during the nearest 3 years:

19,000
18,000
17,000
16,000
15,000
14,000
13,000
12,000
11,000
10,000
ne g9 ggerhRELEEReg el
i R R
» Changein NAV:
Indicators 31/12/2018 31/12/2017 Changes in %
A (1) (2) 3)=((N-(2(2)
Net asset value
(NAV) of the Fund 671,778,178,931 359,357,225,052 86.94
Net asset value
(NAV) per fund unit 17,823.77 16,022.02 11.25

Net asset value per fund unit (NAV/fund unit) of the Fund reached VND17,823.77 as at 31
December 2018, increased by 11.25% compared to 31 December 2017. The Fund’s scale
has grown substantially, evidenced by the fact that total assets as at 31 December 2018 was
VNDB74.6 billion, increased by 79.4% compared to the beginning of the year. The Fund has
also successfully fulfilled the liquidity requirements for investors when subscribed capital and
redeemed capital was VND1,272.8 billion and VND1,009.2 billion, respectively
(corresponding to 73.8 billion fund units and 58.6 billion fund units respectively). The Fund's
net profit reached VND48.9 billion, which came from 75.7% of the Fund’s operation and 24.3%
of fluctuation in investment assets’ price.

I\ Y
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REPORT OF FUND MANAGEMENT COMPANY (continued)

v,

2,

DETAIL OF KEY PERFORMANCE INDICATORS (continued)

Statistic information of investors and their number of fund units held at the reporting
date (the nearest date):

Number of fund
Criteria (units) Number of investors units held % of holding
A 1 2 3

Under 5,000 198 222,712.90 0.59
From 5,000 to 10,000 56 367,858.74 0.97
From 10,000 to 50,000 154 3,839,964 .42 10.19
From 50,000 to 500,000

140 17,867,988.68 47.41
Over 500,000 11 15,391,475.24 40.84
Total 559 37,689,999.98 100.00

Note: Presentation of fund units hold by Investors from the least to the most.

Implicit expenses and discounting: None

PROSPECT OF THE MARKET

The government bond market in 2018 was closed with a volatile year. Bond yields fell sharply
in the Quarter /2018 and returned to increase in the last 9 months. The year 2019 is
forecasted another volatile year in government bonds when the global interest rate is in
growing trend which still is a challenge for Vietnam's management agencies. However,
because the current market is more than 95% domestic investors, Vietnam is still having its
own stories and the State Bank also is operating well the monetary policy. It is expected that
bond yields may decline in the Quarter 1/2019 due to the seasonal nature of cash flow,
moreover the maturity schedule of bond amounting over VND63,000 billion will put pressure
on downward yields. In addition, the matter for State Bank to redeem foreign currency sold in
2018 and the disbursement of public investment will also impact market bond yields.

10
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REPORT OF FUND MANAGEMENT COMPANY (continued)

VL.

OTHER INFORMATION

Funds operating personnel, Board of Representative and Board of Management of Fund
Management Company:

Name Position Qualifications | Working Process
Funds Luong Thi | Deputy Master - From 2010 to present:
operating My Hanh | General of Economics Deputy General
personnel Director - Director - Investment
Investment Research Division of
Research Vietnam Investment
Division Fund Management
Joint Stock Company
Tran Deputy Master - From 2011 to present:
Le Minh General of Financial Deputy General
Director - Management Director - Director of
Director of Hanoi branch - Vietnam
Hanoi Investment Fund
Branch Management Joint
Stock Company
Board of Nguyen Chairwoman | Master - From 2010 to 2012:
Representative | Boi of Business Head of Securities
Hong Le Administration Trading Department of
Petroleum Joint Stock
Company
- From 2012 to present:
Economics and
Management Petroleum
Specialist of Vietnam
Petroleum Institute
Le Thi Member Bachelor - From 2011 to 2012:
Thu in Accounting - Deputy Director of AS
Huong Auditing audit Ltd.
- From 2012 to now:
Deputy General
Director of Trust audit
Ltd.
Pham Thi | Member Lawyer - From 2010 to present:
Thanh Head of the Legal
Thuy Compliance

Department of Vietham
Investment Fund
Management Joint
Stock Company

11
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REPORT OF FUND MANAGEMENT COMPANY (continued)

VI

OTHER INFORMATION (continued)

“MIr. Tra

Chief Exex

Ho Chi Minh City, Vietnam

12 March 2019
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Name Position Qualifications | Working Process
Board of Tran General Master of - From 2003 to present:
Management | Thanh Diretor Business General Director of Vietham
of Fund Tan Administration Investment Fund
Management Management Joint Stock
Company Company
Luong Thi | Deputy Master of - From 2010 to present:
My Hanh | General Economics Deputy General Director -
Director - Investment Research
Investment Division of Vietnam
Research investment Fund
Division Management Joint Stock
Company
Nguyen Deputy Master of - From 2011 to present:
Minh General Finance - Deputy General Director and
Dang Director — | Economics CFO of Vietnam Investment
Khanh Chief Fund Management Joint
Financial Stock Company
Officer
Tran Deputy Master of - From 2011 to present:
Le Minh General Financial Deputy General Director -
Director - Management Director of the Hanoi branch
Director of - Vietnam Investment Fund
Hanoi Management Joint Stock
Branch Company
Tran Van | Acting Master of - From 2010 to 2012:
Hieu Deputy Business Executive Director of Pana
General Administration Harrison Asia Limited
Director - Vietnam insurance broker
Raising Company
Capital - From 2012 to 2014: Project
Division Director of Generali Vietnam
Company
- From 2014 to 2015: Director
of Capital Raising of
Vietnam Iinvestment Fund
Management Joint Stock
Company
- From 2016 to present:
uE Acting Deputy General
| Director of Vietnam
Investment Fund
;.,1’, . N\ Management Joint Stock
K ¥ By \ o) Company
dl -47'112,"1?' il %
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SUPERVISORY BANK’S REPORT

We, appointed as the Supervisory Bank of the Vietnam Bond Fund (“the Fund”) for the financial period
from 01st January 2018 to 31" December 2018, recognize that the Fund operated and was managed in
the following matters:

a) During our supervision of the Fund's investments and asset transactions for the period from 01
January 2018 to 31" December 2018, the Fund’s investment portfolio deviated from the prevailing
regulations for open-ended funds, Fund Prospectus and other relevant regulations, details as below:

> Article 1, Circular 15/2016/TT-BTC (“Circular 15”) amending and supplementing several articies in
Circular No.183/2011/TT-BTC (“Circular 183") and Fund Charter regulate that: “Bond funds are
open-ended funds that invest in various kinds of treasury bills, bonds and other fixed-income
instruments with the proportion of investment in such assets that makes up at least eighty
percents (80%) of the net asset value”.

On 1st February 2018, the Fund adjusted its portfolio causing its investment into bonds and
valuable papers on valuation date 2" February 2018 accounting for 69.37% the Fund's net assets
value. On 6" February 2018, the Fund invested in term deposits at commercial banks which are
approved by its Board of Representatives on 3™ February 2018 to meet the investment restriction
for valuation date 9t February 2018.

From valuation date 23™ February 2018 to 31" December 2018, the Fund's investment portfolio

171
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complied with prevailing regulations for open-ended funds, Fund Prospectus and other relevant

regulations.

and supplementing several articles in Circular 183/2011/TT-BTC dated 16t December 2011 and \
Article 11, Fund Charter regulate that: “The Fund does not invest more than 20% of total asset
value of the Fund in outstanding securities of an issuing organization, including valuable papers,
negotiable instruments, bonds (except government bonds), voting shares, non-voting shares and
convertible bonds.” In case of deviation, the Fund Management Company has to adjust the Fund’s

portfolio to comply with prevailing regulations within the recovery timeframe.

On valuation date 5" October 2018, the Fund's investment portfolio deviated from the limit of 20%
of the Fund’s total asset value. The Fund Management Company had to adjust the Fund's
investment portfolio to comply with the prevailing regulations no later than 05" January 2019.

On' valuation date 12t October 2018, the Fund Management Company adjusted the Fund's
investment portfolio to comply with the prevailing regulations.

Standard Chartered Bank (Vietnam) Limited

Head Office

P1810-1815, Keangnam Hanoi Landmark, Tel : (84 24) 3936 8000

E6 Pham Hung, Me Tri Ward, Fax : (84 24) 3837 8356 ro fr ~
South Tu Liem District, Hanoi Swift: SCBLVNVX Here for good
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From valuation date 19" October 2018 to 31t December 2018, The Fund’s investment portfolio :
complied with prevailing regulations for open-ended funds, Fund Prospectus and other relevant .

1% o8

laws.

b) Assets Valuation and Pricing of the Fund units were carried out in accordance with Fund Charter,

Fund Prospectus and other prevailing regulations.

c) Fund subscriptions and redemptions were carried out in accordance with Fund Charter, Fund
Prospectus and other prevailing regulations.

d) For the period from 01t January 2018 to 31" December 2018, the Fund did not pay dividend to Fund
Unit Holders.

Supervisory Bank Representative Supervisory Bank Officer

Huong Giang

Unit Head, Securities Services Operations Senior Manager, Securities Services Operations

Standard Chartered Bank (Vietnam) Limited

Head Office

P1810-1815, Keangnam Hanoi Landmark, Tel : (84 24) 3936 8000

E6 Pham Hung, Me Tri Ward, Fax : (84 24) 3837 8356

South Tu Liem District, Hanoi Swift: SCBLVYNVX Here for QOOd
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Ernst & Young Vietnam Limited Tel: +84 28 3824 5252
28th Floor, Bitexco Financial Tower ~ Fax: +84 28 3824 5250
2 Hai Trieu Street, District 1 ey.com

Buﬂdlnq a better Ho Chi Minh City, S.R. of Vietnam

working world

Reference: 61070172/20392133

INDEPENDENT AUDITORS’ REPORT

To: The investors of Vietnam Bond Fund

We have audited the accompanying financial statements of Vietnam Bond Fund (“the Fund") as prepared
on 12 March 2019 as set out on pages 17 to 58, which comprise the statement of financial position and
the statement of investment portfolio as at 31 December 2018, the income statement, statement of
changes net asset value, transactions of fund units and the cash flow statement for the year then ended
and the notes thereto.

Responsibility of the Board of Management of the Fund Management Company

The Board of Management of Vietnam Investment Fund Management Joint Stock Company as the Fund
Management Company is responsible for the preparation and fair presentation of these financial
statements in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System
applicable to open-ended funds and statutory requirements relevant to preparation and presentation of
the financial statements and for such internal control as the Board of Management determines is
necessary to enable the preparation and presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Viethamese Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the Fund's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Fund's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Fund Management Company's Board
of Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

15

A member firm of Ernst & Young Global Limited
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Opinion

In our opinion, the financial statements give a true and fair view, in all material respects, of the financial
position of the Fund as at 31 December 2018, and of the resuits of its operations, changes in its net asset
value, trading of fund units and its cash flows for the year then ended in accordance with Vietnamese
Accounting Standards, Viethamese Accounting System applicable to open-ended funds and the statutory
requirements relevant to preparation and presentation of open-ended funds’ financial statements.

Vu Tien Dung
S Auditor
Audit Practicing Registration Audit Practicing Registration
Certificate No. 0893-2018-004-1 Certificate No. 3221-2015-004-1
Ho Chi Minh City, Vietnam
12 March 2019
16
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

INCOME STATEMENT
for the year ended 31 December 2018

B01-QM

Currency: VND

Code | ITEMS Notes Current year Previous year
01 .  Income from
investing activities 55,191,589,091 47,003,200,450
03 1. Interest income 11 43,308,215,398 19,498,994,752
04 2. Gain from trading securities 12 25,306,990,131 13,292,010,607
05 3. Unrealized (loss)/gain on
revaiuation of securities
investments 13 (13,423,616,438) 14,212,195,091
10 | Il. Expenses from
investing activities 14 185,422,994 941,812,001
11 1. Transaction costs for
trading securities 180,422,994 492,380,645
13 2. Interest expense - 449,431,356
15 3. Other investment expense 5,000,000 -
20 lll. Operating expenses of open-
ended Fund 6,145,180,124 3,113,239,947
20.1 1. Fund management fee 211 5,037,439,015 2,216,514,829
20.2 2. Fund custody fee 252,557,173 188,049,747
20.3 3. Supervising fee 21.2 271,449,934 199,121,719
20.4 4. Fund administration fee 21.2 196,712,450 134,022,776
20.5 5. Transfer agent fee 105,600,000 105,600,000
207 6. General Meeting
expenses/(Reversal) 13,264,658 (2,565,000)
20.8 7. Audit fee 97,900,000 97,900,000
20.10 8. Other operating expenses 15 170,256,894 174,595,876
23 IV. Netincome from
investing activities 48,860,985,973 42,948,148,502
30 | VL Profit before tax 48,860,985,973 42,948,148,502
31 1. Realized gain 10 62,284,602,411 28,735,953,411
32 2. Unrealized (loss)/gain 10 (13,423,616,438) 14,212,195,091
a1 VIIl. Profit after tax 48,860,985,973 42,948,148,502
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Ms. Vuong Thi Tram Anh
Fund Accountant

Ho Chi Minh City, Vietham

12 March 2019

Mr. ygg’uVéﬁ Minh Dang Khanh

Mr Trgh’\‘r
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Deputy Chief Executive Officer,” Chief ‘Exetutive Officer

cum Chief Financial Officer
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

STATEMENT OF FINANCIAL POSITION
as at 31 December 2018

B02-QM

Currency: VND

Code | ITEMS Notes Ending balance | Beginning balance
100 | A. ASSETS
110 |l. Cash at bank and
cash equivalents 4 107,897,207,304 19,219,316,500
111 1. Cash at bank for the Fund’s
operations 1,897,207,304 1,219,316,500
112 2. Deposits with terms less than
three (3) months 106,000,000,000 18,000,000,000
120 | il. Investments 454,707,059,722 341,541,071,258
121 1. Investments 5 454,707,059,722 341,541,071,258
130 | lil. Receivables 6 111,972,222,470 15,277,693,492
133 1. Receivables and dividends,
accrued interest receivables
from investments 20,288,522,470 15,277,693,492
134 1.1. Dividends and
interest entitled to be
received 5,483,067,275 -
136 1.2. Dividends and
interest not yet
entitled to be received 14,805,455,195 15,277,693,492
137 2. Other receivables 91,683,700,000 -
100 | TOTAL ASSETS 674,576,489,496 376,038,081,250
300 | B. LIABILITIES
313 1. Payables to Distributors and
Fund Management Companies 239,252,556 855,889,314
314 2. Taxand payables to the State 12,413,450 219,254,357
316 3. Accrued expenses 7 293,657,979 275,892,125
317 4, Payables to investors related
to subscription of fund units 40,987,900 38,450,000
318 5. Payables to investors related
to redemption of fund units 1,627,234,156 14,807,485,993
319 6. Fund management
fee payables 8 584,764,524 455,082,846
320 7. Other payables - 28,801,563
300 | TOTAL LIABILITIES 2,798,310,565 16,680,856,198
400 | C. NET ASSET VALUE
ATTRIBUTABLE TO HOLDERS
OF FUND UNITS (C=A-B) 671,778,178,931 359,357,225,052
411 1. Share capital 9 376,899,999,800 224,289,567,100
412 1.1 Capital issued 1,374,086,585,800 635,664,976,400
413 1.2 Capital redeemed (997,186,586,000) | (411,375,409,300)
414 2. Share premium 9 175,062,468,013 64,112,932,807
420 3. Retained earnings 10 119,815,711,118 70,954,725,145
430 | D. NET ASSET VALUE PER
FUND UNIT 9 17,823.77 16,022.02
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Vietnam Investment Fund Management Joint Stock Co
Vietnam Bond Fund

mpany

STATEMENT OF FINANCIAL POSITION (continued) B02-QM
as at 31 December 2018
OFF BALANCE SHEET ITEM
Code | ITEMS Notes | Ending balance | Beginning balance
004 1. Number of outstanding fund units 9,17 37,689,999.98 22,428,956.71
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Ms. Vuong Thi Tram Anh Mr//N§dyen Minh Dang Khanir™ Mr. Traé-Than
Fund Accountant Députy Chief Executive Officer ~Chief EX€cativeOfficer

cum Chief Financial Officer

Ho Chi Minh City, Vietnam

12 March 2019
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund -

STATEMENT OF CHANGES IN NET ASSETS, TRANSACTIONS OF FUND UNITS B03-QM
for the year ended 31 December 2018

Currency: VND

No. ITEMS Current year Previous year
I The Fund’'s NAV, beginning balance 359,357,225,052 102,184,671,330
I Changes in NAV during the year 48,860,985,973 42,948,148,502

In which:
.11 | - Changes in NAV arising from market
fluctuation and the Fund'’s investment
activities during the year 48,860,985,973 42,948,148,502
11} Changes in NAV due to subscription,
redemption of fund units 263,559,967,906 214,224,405,220
In which:
.1 | - Proceeds from additional subscription of
fund units 1,272,766,866,600 734,843,692,338

.2 | - Payment for redemption of fund units (1,009,206,898,694) (520,619,287,118)

v The Fund’s NAV, ending balance 671,778,178,931 359,357,225,052

M/

Ms. Vuong Thi Tram Anh
Fund Accountant

Mr. l\[g{uyen Minh Dang Khanh M, eg
Deputy Chief Executive Officer” Chief Ex&u&y ﬂ"l” cer

cum Chief Financial Officer

Ho Chi Minh City, Vietnam

12 March 2019
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Vietnam Investment Fund Mahagement Joint Stock Company
Vietnam Bond Fund

STATEMENT OF INVESTMENT PORTFOLIO B04-QM
as at 31 December 2018
Percentage 7
Market price of the Fund’s
as at total assets
31 December as at
2018 Total value | 31 December
No. | ltems Quantity VND VND 2018
l Bond 1,490,000 | 149,919,500,000 149,919,500,000 22.22%
1 | Cll11713 500,000 | 50,000,000,000 50,000,000,000
2 | KBC11806 490,000 | 49,000,000,000 49,000,000,000
3 | VHM11801 500,000 | 50,919,500,000 50,919,500,000
Il | Certificates of
deposits 304,787,559,722 | 304,787,559,722 4519%
1 | Issued by HD Saison
Finance Co., Ltd. 100,000,000,000 100,000,000,000
2 | Issued by Home
Credit Co., Ltd. 100,000,000,000 100,000,000,000
3 | Issued by VP Bank
Finance Co., Ltd. 104,787,559,722 104,787,5659,722
NI | Other assets 111,972,222,470 | 111,972,222,470 16.60%
1 Interest receivable
from bond investment 10,268,945,129 10,268,945,129
2 | Interest receivable
from certificates
of deposits 9,777,878,710 9,777,878,710
3 | Interest receivable
from term deposits 241,698,631 241,698,631
4 | Other receivables 91,683,700,000 91,683,700,000
IV | Cash and cash ﬁ
equivalents 107,897,207,304 | 107,897,207,304 15.99% \
1 | Cash at bank 106,000,000,000 106,000,000,000 J 1
2 | Cash at Standard
Charter bank 1,897,207,304 1,897,207,304 A\E
2
V | Total investment %
portfolio 674,576,489,496 | 674,576,489,496 100.00% N
RV . Y < b 4
y / CO LR \YK//
\ /s |

b
i /

Ms. Vuong Thi Tram Anh
Fund Accountant

y N/ /.
| ] "’« - L A /7
Mr. Nguyén Minh Dang Khanh _r. T[R”T hﬁ&% AN/
Deputy Chief Executive Officer” Chief Ex&8utive Off

cum Chief Financial Officer,”

Ho Chi Minh City, Vietnam

12 March 2019
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

CASH FLOW STATEMENT
for the year ended 31 December 2018

B05-QM

Currency: VND

Code | ITEMS Notes Current year Previous year
I. INVESTING ACTIVITIES
01 1. Profit before tax 48,860,985,973 42,948,148,502
Adjustment for
increase/(decrease) in NAV from
investing activities:
03 1.1 Unrealized loss/(gain) from
investing activities 13 13,423,616,438 (14,212,195,091)
04 1.2 Accrued expenses (11,035,709) (8,623,537)
05 2. Profit from investing activities
before changes in working
capital 62,273,566,702 28,727,329,874
20 (Increase) in investments (126,589,604,902)| (301,328,876,167)
07 (Increase) in interest receivable
from investments (5,010,828,978) (14,305,746,271)
08 (Increase) in other receivables (91,683,700,000) -
11 (Decrease)/increase in payable to
distribution agent (616,636,758) 852,373,314
13 (Decrease)/increase in tax and
statutory obligations (206,840,907) 218,639,402
14 Increase in payable to investors of
subscription 2,537,900 38,450,000
15 (Decrease)/increase in payable to
investors of redemption (13,180,251,837) 14,807,485,993
16 Increase other payable - 192,537,125
17 Increase in fund management fee
payable 129,681,678 268,884,566
19 | Net cash flows used in investing
activities (174,882,077,102)| (270,528,922,164)
II. FINANCING ACTIVITIES 263,559,967,906 214,224,405,220
31 1. Capital contribution 9 1.272,766,866,600 734,843,692,338
32 2. Capital from redemption 9 |(1,009,206,898,694)| (520,619,287,118)
33 3. Capital from borrowings - 56,469,000,000
34 4. Payment for capital from
borrowings - (56,469,000,000)
30 | Net cash flows from financing
activities 9 263,559,967,906 214,224,405,220
40 | lll. Net increase/(decrease) in cash
and cash equivalents
during the year 88,677,890,804 (56,304,516,944)
50 | IV.Cash and cash equivalents
at the beginning of the year 4 19,219,316,500 75,523,833,444
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Vietnam Investment Fund Management Joint Stock Company

Vietnam Bond Fund

CASH FLOW STATEMENT (continued) B05-QM
for the year ended 31 December 2018

Currency: VND

Code | ITEMS

Notes Current year Previous year

the year:

operation

units

year

55 | V. Cash and cash equivalents at the
end of the year
56 Deposits at banks at the end of

57 - Cash at bank for the Fund’s

+ Demand deposits for the
Fund’s operation 1,885,219,404 1,180,866,500
+ Deposits with terms less than
three (03) months 106,000,000,000 18,000,000,000
58 - Cash of investors related to
subscription/redemption of fund

60 | VI. Netincrease/(decrease) in cash
and cash equivalents during the

4 107,897,207,304 19,219,316,500
107,897,207,304 19,219,316,500

107,885,219,404 19,180,866,500

11,987,800 38,450,000

88,677,890,804 | (56,304,516,944)

My

‘
/|
/ /
: k

VAR N @A

Ms. Vuong Thi Tram Anh
Fund Accountant

Ho Chi Minh City, Vietham

12 March 2019

/ g 4 G ,’f p
Mr. Nguyen Minh Dang Khanh ~“Mr. Tran.Thanh Fam 7
Deputy Chief Executive Offigér  Chief Executivé Officet
cum Chief Financial Officer
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS B06-QM
as at 31 December 2018 and for the year then ended

1.1

1.2

THE FUND CHARACTERISTICS
The Fund information
The Fund

Vietnam Bond Fund (“the Fund”) was established as an open-ended securities investment
fund in Vietnam in accordance with Initial Public Offering Certificate No. 04/GCN-UBCK
issued by the State Securities Commission (“SSC”) on 27 February 2013; Registration
certificate for open-ended fund No. 04/GCN-UBCK issued by SSC on 10 June 2013 and
Decision No. 398/QD-UBCK issued by SSC dated 7 May 2015 on the amendment of the
certificate registration of the public investment fund. As such, the Fund was licensed to
operate for an indefinite period.

The Fund has no employee and is managed by Vietnam Investment Fund Management Joint
Stock Company (“the Fund Management Company”) which was established in accordance
with License No. 45/UBCK-GP issued by the SSC on 8 January 2009.

The Fund is located at Unit 1701-04, 17th Floor, Me Linh Point Tower, 2 Ngo Duc Ke Street,
District 1, Ho Chi Minh City, Vietnam.

Fund Management Company

Vietham Investment Fund Management Joint Stock Company is the authorized
Representative of the Fund, on behalf of the Fund to execute the ownership towards the
assets of the Fund in an honest and careful manner. The Fund Management Company
complies with the provisions of law and the Charter of Fund Management Company and
manages the Fund’s assets as stipulated in the Fund Charter in compliance with the code of
professional ethics, voluntariness, fairness, honesty and for the best interests of the Fund.

Custodian and Supervisory Bank

The Fund was approved by the SSC that its Custodian and Supervisory Bank is Standard
Chartered Bank (Vietnam) Limited, under amended Decision of Certificate Registration No.
398/QD-UBCK dated 7 May 2015.

The Custodian and Supervisory Bank was appointed by the General Meeting of Investors.
Functions of the Custodian and Supervisory Bank include safe keeping, depository of
securities, certificates of legitimate ownership of the Fund, business contracts, other
documents related to assets of the Fund and supervisory activities of the Fund's assets
management by the Fund Management Company. Rights and obligations of the Depository
and Supervisory Bank are stipulated in the Fund Charter.

The Fund characteristics
Capital

Total number of initial distributed fund units was 9,957,482.26 amounting to
VND99,574,822,600 at par value of VND10,000 per fund unit. As at 31 December 2017, the
capital of the Fund at par value contributed by investors was VND224,289,567,100. During
2018, the Fund issued additional 73,842,160.94 fund units, amounting to
VND738,421,609,400 and redeemed 58,581,117.67 fund units, amounting to
VND585,811,176,700 at par value. The capital of the Fund at par value contributed by
investors as at 31 December 2018 amounted to VND376,899,999,800.
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Vietham Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

1.2

THE FUND CHARACTERISTICS (continued)
The Fund characteristics (continued)
Main objective

The main objective of the Fund is to earn profit from trading of debt securities (including but
not limited to Government bonds, Government guaranteed bonds, municipal bonds, corporate .
bonds of issuers operating under Vietnamese law, etc), valuable papers and fixed income
instruments.

The Fund's strategy is active management based on fundamental analysis of macro-
economic conditions, as well as quantitative models, statistic or corporate analysis in making
investment decisions which optimizes profit for the portfolio.

Net asset value valuation period

Net asset value (NAV) valuation period:
»  Weekly basis: NAV is weekly valuated on every Friday.

»  Monthly basis: NAV is monthly valuated on the first day of the next month regardless the
valuation date falls in a weekend or holiday.

Frequency of trading

Frequency of fund unit trading is arranged every Friday. If the trading day is a public holiday,
the trading shall be executed on the next trading day. In the case of the next trading day also
is a public holiday, the trading shall be executed on the working day right after the first trading
day was the public holiday.

Investment restrictions

Investment restrictions of the Fund:

a. ltis not allowed to invest more than twenty percent (20%) of the Fund's total asset value
in outstanding securities of an issuer, including valuable papers, negotiable instruments,
bonds (except Government bonds), voting shares, non-voting preferred shares, and
convertible bonds;

b. Itis not allowed to invest in securities of an issuer, which are more than ten percent (10%)
of the total value of outstanding securities of that issuer, except Government bonds;

c. Itis not allowed to invest more than thirty percent (30%) of the Fund's total asset value in
the following assets: deposits at commercial banks as stipulated by banking laws; foreign
currencies, money market instruments including: valuable papers, negotiable instruments
in accordance with relevant laws and regulations; listed bonds, listed shares, and
registered shares of issuers operating under Viethamese law; shares, bonds to be listed
or registered by the issuers operating under Viethamese laws; corporate bond issued by
listed organization having guarantee from credit institutions or repurchasing commitment
of that issuers; there are some requirements investing in these assets (approved in writing
by the Board of Fund Representatives on the type, stock code, quantity, value, transaction
date, sufficient documents proving that the issuer will complete the application for
registration or be listed at the Stock Exchange within twelve (12) months from transaction
date); listed and registered derivatives at Stock Exchange as a hedge which are issued
by the company or by a group of companies that have mutual ownership relations. The
investment in derivative securities equals the value committed in the contract as defined
in the Fund Charter in Clause 3 Article 56 of the Fund Charter;
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Vietham Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

1. THE FUND CHARACTERISTICS (continued)

1.2 The Fund characteristics (continued)

Investment restrictions (continued)

d.

g.

It is not allowed to invest more than ten percent (10%) of the Fund’s total asset value in
shares, bonds to be listed or registered by the issuers operating under Vietnamese law,
corporate bond issued by listed organization having guarantee from credit institutions or
repurchasing commitment of that issuers; there are some requirements investing in these
assets (approved in writing by the Board of Fund Representatives on the type, stock code,
quantity, value, transaction date, sufficient documents proving that the issuer will
complete the application for registration or be listed at the Stock Exchange within twelve
(12) months from transaction date); .

At any time, the total commitment value in the transactions of derivative securities,
outstanding loans and other payables of the Fund must not exceed the NAV of the Fund;

It is not allowed to invest in securities investment funds, shares of securities investment
companies that are established and operate in Vietnam;

It is not allowed to directly invest in real estates, precious stones and metals;

Except for cases stated in point e, f, g above, the Fund's investment structure is allowed to
vary within the limits prescribed above and only due to the following reasons:

a.

b
c.
d.
e

The fluctuation of the market prices of assets in the Fund's investment portfolio;
Making eligible payments of the Fund; .

Implementation of trading orders of investors;

Merger, consolidation and acquisition activities of issuers;

The new fund has just been licensed for establishment or due to the splitting, merge,
consolidation, and the operation time has not exceeded six (6) months from the date of
issuance of certificate of fund registration; and

The Fund is under dissolution process.
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

2.1.

2.2

2.3

24

3.1

BASIS OF PREPARATION
Accounting standards and system

The financial statements of the Fund are prepared in accordance with Viethnamese Accounting
Standards, Vietnamese Accounting System applicable to open-ended funds stipulated in
Circular No. 198/2012/TT-BTC (“Circular 198") dated 15 November 2012 regulating the
accounting system applicable to open-ended funds, Circular No. 183/2011/TT-BTC (*Circular
183") dated 16 December 2011 regulating the establishment and management of open-ended
funds, Circular No. 15/2016/TT-BTC dated 20 January 2016 amending, supplementing some
articles of Circular 183 and Circular No. 181/2015/TT-BTC dated 13 November 2015 regulating
the accounting system applicable to exchange traded funds issued by the Ministry of Finance.

The financial statements have been prepared on historical cost basis, except for investments
that have been measured at fair value (Note 3.2).

The accompanied financial statements have been prepared using accounting principles,
procedures and reporting practices generally accepted in Vietnam. Accordingly, the
accompanying financial statements are not designed for those who are not informed about
Vietnam's accounting principles, procedures and practices, and furthermore are not intended
to present the financial position, resuit of operations, the changes in net assets, transactions
of fund units and cash flows in accordance with accounting principles and practices generally
accepted in countries other than Vietnam.

According to Circular 198, the Fund’s financial statements include the following reports:
Income statement

Statement of financial position

Statement of changes in net assets, transactions of fund units

Statement of investment portfolio

Cash flow statement

oo M w b~

Notes to the financial statements

Applied accounting documentation system

The Fund's applied accounting documentation system is the General Journal system.
Fiscal year

The Fund’s fiscal year starts on 1 January and ends on 31 December.

Accounting currency

The Fund maintains its accounting records in Vietnam dong and the financial statements are
presented in Vietnam dong (“VND").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and cash equivalents comprise current accounts and term deposits with terms of equal
or less than three (03) months, highly liquid short-term investments that are readily convertible
to known amounts of cash and are subject to an insignificant risk of changes in value and are
held for the purpose of meeting short-term cash commitments rather than for investment
purpose or other purposes.
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments

Investments are initially recognized at cost which excludes transaction costs at transaction
date. Transaction costs are recognized as transaction cost for investing activities in the
income statement at the transaction date.

Investments are subsequently measured at market value or fair value (in case there is ho
market value) on the NAV valuation date or at the end of fiscal year in accordance with
Circular No. 183/2011/TT-BTC dated 16 December 2011 regulating the establishment and
management of open-ended funds, Circular No. 15/2016/TT-BTC dated 20 January 2016
amending and supplementing several articles of the Circular No. 183/2011/TT-BTC dated 16
December 2011, Circular No.181/2015/TT-BTC dated 13 November 2015 regulating about
accounting policies of Exchange Traded Fund and Open-ended fund issued by the Ministry
of Finance and Fund Charter. Changes in fair value are recognized in the income statement
in accordance with Circular No. 198/2012/BTC dated 15 November 2012 issued by the
Ministry of Finance guiding the accounting system applicable to open-ended funds. Fair value
is determined using the acceptable valuation methods as follows:

No. | Type of asset Principles for valuation of transactions on the market

Cash and cash equivalent, money market instrument

1. | Cash (VND) Cash balance in demand deposit account on the date
prior to the valuation date.

2. | Foreign currency The balances are converted to VND equivalent at the
buying exchange rate of Joint Stock Commercial
Bank for Foreign Trade of Vietnam on the date prior
to the valuation date.

3. | Term deposit Principal balances plus accrued interest receivables
‘ at the date prior to the valuation date.

4. | Treasury bills, bank notes, Purchase price plus accrued interest receivables as
commercial papers, at the date prior to the valuation date.

transferable certificates of
deposit, bonds due within
three (3) months and
discounted money market
instruments
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Vietnam Investment Fund Management Joint Stock Company

Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2018 and for the year then ended

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Investments (continued)

B06-QM

No. | Type of asset Principles for valuation of transactions on the market

Bonds

manual);

5. | Listed bonds - Quoted price or another name (clean price), depending
on the internal regulations of the Stock Exchange, which
is being shown on the transaction system of the Stock
Exchange for normal trading transactions (outright) on
the latest transaction date prior to the valuation date plus
accrued interest receivables (if listed price excluded
accrued interest);

- In case of no transaction in more than two (2) weeks
prior to the valuation date or transactions with unusual
price fluctuation according
approved by the Board of Representatives, bonds -are
measured in priority order as follows:

+ Price determined by the method approved by the
Board of Representatives (detailed in Valuation

to Valuation manual

+ Purchase price plus accrued interest receivables;
+ Face value plus accrued interest receivables.

- |n case when the Fund succeeds in bond auction, during
the period of additional listing, these bonds will be valued
based on the latest bidding yields.

parties and

6. | Unlisted bonds Bonds are measured in priority order as follows:

- Quoted price or another name (clean price), depending
on the internal regulations of the Stock Exchange, which
is being shown on the transaction system of the Stock
Exchange for unlisted bonds (if any) on the latest
transaction date prior to the valuation date plus accrued
interest receivables;

- Average prices of successful trading prices in the lasted
period prior to the valuation date obtained from at least
three (3) securities companies which are not related

are approved by

Representatives;

- Price determined by the method approved by the Board
of Representatives (detailed in Valuation manual);

- Purchase price plus accrued interest receivables;
- Face value plus accrued interest receivables.

Board of

7. | Warrant on - Average prices obtained from three (3) securities
convertible bonds companies which are not related parties and are
approved by the Board of Representatives;

- In case of no transactions, the reference price is
determined by the method approved by the Board of
Representatives.
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)

B06-QM

as at 31 December 2018 and for the year then ended

3.

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments (continued)

No.

Type of asset

Principle for valuation of the transactions on the market

Derivative securities

8. | Listed derivative Closing price on latest transaction date prior to
securities valuation date.

9. | Listed derivative Price determined by the method approved by the
securities with no Board of Representatives.
transaction within two
(02) weeks or more

10. | Commitment value from | Commitment value (global exposure) is the monetary

derivative contracts

value or amount to match the exposure arising from the
Fund's derivative obligation. Commitment value is
calculated by taking into account the fair value of the
underlying assets, liquidity risks, market risks and the
time required to liquidate the position.

When calculating the committed amount, fund

management companies may apply:

+ Net offset principle of derivative position
(reverse) for the same underlying security;

+ Net offset principle of derivative position and
spot delivery position of the same security;

Other principles are in accordance with the international
practice to ensure the risk management.

Other assets

11.

Other permitted
investment assets

Price determined by the method in compliance with the
current regulations.
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.2

3.3

3.4

3.4.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments (continued)

Classification

Investments in the investment portfolio of the Fund are classified into financial assets (shares,
bonds, monetary instruments, derivative instruments, etc.) and transaction methods (trading
via Stock Exchange or Over-the-counter (“OTC")). The investments trading via OTC only
include investments which are ready to be listed.

Recognition

The Fund recognizes investments in securities at the transaction date.

De-recognition

Securities investments are derecognized when the rights to receive cash flows from those
investments in securities are terminated or the Fund does not hold almost risks and benefits
associated with ownership of securities.

Cost of trading securities is calculated by using the weighted average method.

Right issue

Right issue is initially recognized in investment at nil value (0). Right issue is subsequently
measured at fair value which is premium of securities market price at reporting date and price
at announcing date multiplied by the ratio of the right exercised to buy one new share.

Net asset value and net asset value per fund unit

Net asset value is the total value of assets owned by the Fund after deducting related
payables (such as management fee, supervisory fee, custody fee, administration fee, agent
fee and other fees) on the date preceding the revaiuation date.

Net asset value per fund unit is calculated by dividing net asset value of the Fund by the total
number of outstanding fund units as at the most recent trading day preceding the valuation
date. Net asset value is rounded in accordance with relevant accounting and auditing
regulations.

Contributed capital and share premium

Contributed capital v

The Fund's units with discretionary dividends are classified as contributed capital, which
includes capital issued and capital redeemed.

Capital issued

Capital issued reflects fund capital of the Fund contributed by the investors by purchasing
fund units upon the initial offering to the public and supplementary capital contribution of
subsequent offerings from the Fund or by switching fund units of other open-ended funds
which are monitored by Fund Management Company.

Capital issued is reflected at face value.

Capital redeemed

Capital redeemed reflects the gross redemption amount paid to investor in subsequent Fund’s
Certificate redemption cycles after establishment date or switching between open-ended
funds under the management of Fund Management Company.

Capital redeemed is relected at face value.
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.4

3.4.1

3.4.2

3.4.3

3.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributed capital and surplus (continued)
Contributed capital (continued)

Share premium

Share premium represents the difference between the net asset value per Fund unit and par
value per Fund unit in a subscription/redemption transaction.

Retained earnings

Retained earnings reflect undistributed gain/loss as at the reporting date, which includes
realized profit and unrealized profit.

Realized profit is the difference between the Fund's total income, revenue after eliminating
the unrealized gain or loss from revaluation of the Fund's investments and expense during
the year.

Unrealized profit is the difference between total gain or loss arising from revaluation of the
Fund's investments during the year.

At the end of the fiscal year, the Fund calculates realized and unrealized profit during the year
and records them in “Refained earnings”.

Profit/assets distributed to investors

This account reflects the profit/assets distributed to investors during the year and the transfer
of distributed profit to “Retained earnings” at the year-end.

The Fund recognizes the profit/assets distributed to investors, based on Resolution by the
General Meeting of Investors in accordance with Fund Charter and prevailing securities laws.

Receivables

_ Receivables are presented in the financial statements as the carrying value of receivables from

sales of investments, dividends and interest receivable from investments and other receivables.

Provision for doubtful debts is set up based on the aging schedule of overdue debts or
expected losses which may occur in case where a debt has not been due for payment, but an
economic organization has become bankrupt or liquidated; or individual debtor is missing, ran
away, being prosecuted, under a trial or serving a sentence or dead. Provision expense is
recognized into expense of the income statement. Provision for receivables from sales of
securities is recognized as expense increased during the year. Provision for receivables from
dividends, coupons and deposit interest is recognized as income decreased during the year.

Provision for overdue debts is made in accordance with Circular No. 228/2009/TT-BTC and
Circular No. 89/2013/TT-BTC amending and supplementing Circular No. 228/2009/ TT-BTC
as follows:

Overdue Provision rate
From over six (6) months up to under one (1) year 30%
From one (1) year up to under two (2) years 50%
From two (2) years up to under three (3) years 70%
From three (3) years and above 100%

32



Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.6

3.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Payables

Payables presented in the financial statements are carried at cost for redemption of fund units,
payables for trading securities, remuneration payables to the Fund's Board of
Representatives, payables to the Fund Management Company and the Supervisory Bank and
other payables.

Expenses

The Fund’s investing expenses are recognized on an accrual basis. Expenses arising from
sales of investments are recorded as operating expenses during the period. Expenses of
Fund are mainly as follows:

Management fee

Management fee is accounted 0.9% of the net asset value for the financial year. It is paid to the
Fund Management Company to provide management service to the Fund. The fee rate is fixed
during the period of service provided.

Management fee is calculated in formula as:

Fund management fee for the period of valuation = 0.9% (per annum) x NAV at the pre-
valuation date x number of days in the period of valuation / numbers of days in the financial
year (365 or 366)

Custodian and supervisory fee

Custodian and supervisory fee are the fee paid to the Custodian and Supervisory Bank to
provide custodian and supervisory service to the Fund. The fee is calculated based on NAV
at pre-valuation date and paid monthly. The monthly fee is total fee accrued for the period of
valuation.

Rate -
Type (NAV/year) Minimum monthly rate (VND/month)
Supervisory 0.04% 15,000,000 (if the frequency of transaction is weekly)
fee excluded VAT (if any)
17,000,000 (if the frequency of transaction is daily)
excluded VAT (if any)

Custodian fee 0.04% 15,000,000 (if the frequency of transaction is weekly)

18,000,000 (if the frequency of transaction is daily)

The formula of calculation for each period of valuation is determined as:

Custodian and supervisory fee (excluded transaction fee) for the period of valuation = rate
(per annum) x NAV at the pre-valuation date x humber of days in the period of valuation /
numbers of days in the financial year (365 or 366).

Administration fee

Administration fee is the fee paid monthly to the Company providing administration service
for the Fund, with the detail of rate as:

Rate (NAV/year) Minimum monthly rate (VND/month)
10,000,000 (if the frequency of transaction is weekly)

0.03% :
15,000,000 (if the frequency of transaction is daily)
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.7

3.8

3.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Expenses (continued)

Administration fee (continued)
The formula of calculation for each period of valuation is determined as:

Administration fee for the period of valuation = Rate (per annum) x NAV at the pre-valuation
date x number of days in the period of valuation / numbers of days in the financial year (365
or 366).

Transfer agent fee

Transfer agent fee is the fee paid to suppliers for providing transfer agent service to the Fund.
The rate is fixed at VND10 million per month and allocated for periods of valuation during the
month. The fee of exercise rights is VND1,000,000 once providing a list of options.

The fee rate, method and payment term are regulated specifically in the service contract
between the Fund Management Company and the Suppliers.
Revenue recoghnition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Fund and the revenue can be reliably measured. The following specific recognition criteria
must also be met before revenue is recognized:

Interest (include interest from depostt, certificates of deposits and bond)

Revenue is recognized as the interest accrues (taking into account the effective yield on the
asset) unless collectability is in doubt.

Income from securities trading activities

Income from securities trading activities is recognized into the income statement when the
Fund receives the deal confirmation from Vietham Security Depository (“VSD"), which is
certified by the Supervisory Bank (for listed securities) and when assets transfer contracts are
settled (for unlisted securities).

Tax
Under the Vietnamese current regulations, the Fund is not subject to corporate income tax.

However, the Fund is required to withhold income tax of individual and institutional investors in
the following transactions:
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NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.9

3.10

3.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Tax (continued)

Dividend payments to investors

When the Fund distributes dividends to its investors, the Fund Management Company must
comply with Circular No. 78/2014/TT-BTC dated 18 June 2014, Circular No. 111/2013/TT-BTC
dated 15 August 2013 and Circular No. 92/2015/TT-BTC dated 15 June 2015 on guidelines for
VAT and personal income tax incurred by residents doing business, amendments to some
articles on personal income tax of the Law No. 71/2014/QH13 on the amendments to tax laws
and the Government's Decree No. 12/2015/ND-CP dated 12 February 2015 on guidelines for
the law on the amendments to tax laws and decrees on taxation, Circular No. 96/2015/TT-BTC
dated 22 June 2015 guidelines for corporate income tax in the Government's Decree No.
12/2015/ND-CP dated 12 February 2015 on guidelines for the Law on amendments to laws on
taxation and amendments to degrees on taxation; amendments to some articles of Circular No.
78/2014/TT-BTC dated 18 June 2014, Circular No. 119/2014/TT-BTC dated 25 August 2014,
and Circular No. 151/2014/TT-BTC dated 10 October 2014 of the Ministry of Finance, Official
Letter No. 10945/BTC-TCT dated 19 August 2010 on guidelines for tax policies for investors.
Accordingly, when the Fund distributes dividends to its institutional investors, regardless of
domestic or foreign, the Fund Management Company is required to withhold 20% of distributed
profit (except for distributed profit portions already imposed with corporate income tax in the
previous stage and bond interest collected from tax-free bonds in accordance with the current
regulations). In addition, when the Fund distributes dividends to its individual investors, it must
withhold the personal income tax at 5% of dividend amounts.

Fund unit redemption

The Fund Management Company is required to withhold, declare and pay income tax of
transactions relating to fund unit redemption from individuals (domestic or foreign) and foreign
Institutions in accordance with regulations regarding to foreign transactions. The applied tax
rate for unlisted securities transfer transactions is 0.1% of transfer value in accordance with
Circular No. 78/2014/TT-BTC dated 18 June 2014, Circular No. 111/2013/TT-BTC dated 15
August 2013, Circular No. 103/2014/TT-BTC dated 6 August 2014 and Circular No. 25/2018/TT-
BTC dated 16 March 2018 issued by the Ministry of Finance.

The Fund does not withhold income tax of domestic investors who are the organizations since
these domestic organizations shall be responsible for their income tax declaration and payment.

Related parties

Parties/persons are considered to be related if one party/person has the ability, directly or
indirectly, to control other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered to be related if they are subject
to common control or common significant influence. Other investment funds under the
management of the same Fund Management Company, the Fund Management Company and
shareholders of the Fund Management Company are considered as related parties to the Fund.
The substance of each party’s relationship is more important than its legal form.

Off balance sheet items
Off balance sheet items stated in Circular No. 198/2012/TT-BTC dated 15 November 2012

issued by the Ministry of Finance on accounting system applicable to open-ended funds are
presented in the relevant notes in these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

3.12

3.13

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments
Financial instruments - initial recognition and presentation

Financial assets

Financial assets within the scope of Circular No. 210 /2009/TT-BTC dated 6 November 2009
issued by the Ministry of Finance providing guidance for the adoption in Vietnam of the
International Financial Reporting Standards on presentation and disclosures of financial
instruments (“Circular 210”) are classified, for disclosures in the notes to the financial
statements, as financial assets at fair value through profit or loss, loans and receivables, held-
to-maturity investments, or available-for-sale financial assets as appropriate. The Fund
determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at cost plus directly attributable transaction costs.

The Fund’s financial assets include cash and short-term deposits, dividend receivables,
interest receivables from investments, listed bond and certificates of deposits.

Financial liabilities

Financial liabilities within the scope of Circular 210 are classified, for disclosures in the notes
to the financial statements, as financial liabilities at fair value through profit or loss or financial
liabilities measured at amortised cost as appropriate. The Fund determines the classification
of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at cost net of directly attributable transaction
costs.

The Fund’s financial liabilities include payables to distributors, accrued expenses, payables
to investors related to subscription/redemption of fund units, fund management fee payables
and other payables.

Financial instruments — subsequent re-measurement

There is currently no guidance in Circular 210 in relation to subsequent re-measurement of
financial instruments. Accordingly, the financial instruments are subsequently re-measured at
cost.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount reported in the balance
sheet if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle
the liabilities simultaneously.

Nil balance
ltems or balance stipulated in Circular No. 198/2012/TT-BTC dated 15 November 2012 issued

by the Ministry of Finance regarding the accounting systems for open-ended funds, which are
not presented in these financial statements, are considered nil balance.
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Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)

as at 31 December 2018 and for the year then ended

4,

CASH AT BANK AND CASH EQUIVALENTS

Deposits in VND with term less than
three (03) months

Including:
- Asia Commercial Joint Stock Bank
- Joint Stock Commercial Bank for

Investment and Development of Vietnam

Demand deposit at the Custodian and
Supervisory Bank for the Fund’s operation

37

Ending balance

B06-QM

Currency: VND

Beginning balance

106,000,000,000

45,000,000,000

61,000,000,000
1,897,207,304

18,000,000,000

18,000,000,000

1,219,316,500

107,897,207,304

19,219,316,500
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

6. RECEIVABLES
Currency: VND
Ending balance Beginning balance
Dividends and interest entitled to be received 5,483,067,275 -
Interest receivable from bond investment 5,483,067,275 -
Dividends and interest not entitled to be received  14,805,455,195 15,277,693,492
Interest receivable from bond investment 4,785,877,854 10,602,151,826
Interest receivable from certificates of deposits 9,777,878,710 4,641,625,000
Interest receivable from term deposits 241,698,631 33,916,666
Other receivable 91,683,700,000 =

111,972,222,470 15,277,693,492

Other receivable is a receivable from a corporate bond matured on 29 December 2018. This
receivable was collected on 2 January 2019.

7. ACCRUED EXPENSES
Currency: VND
Ending balance Beginning balance
Broker fee 192,537,125 192,537,125
Audit fee 46,502,500 48,950,000
Annual reporting fee 20,207,000 12,920,000
Remuneration payables to the Board of
Representatives 18,000,000 18,000,000
Annual general meeting expenses 16,411,354 3,485,000
293,657,979 275,892,125
8. FUND MANAGEMENT SERVICE PAYABLES
Currency: VND
Ending balance Beginning balance
Fund management fee 507,667,721 342,087,963
Supervising fee 24,819,311 17,621,719
Custody fee 22,563,009 16,019,747
Fund administration fee 18,614,483 12,753,417
Transfer agent fee 11,000,000 66,000,000
Transaction fee 100,000 600,000

584,764,524 455,082,846
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Vietnam Investment Fund Management Joint Stock Company

Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)

as at 31 December 2018 and for the year then ended

9. STATEMENT OF CHANGES IN OWNERS’ EQUITY

Beginning balance

Movement
during the year

B06-QM

Ending balance

Capital issued
Number of fund units

(unit) 63,566,497.64

Subscribed capital at
face value (VND)
Share premium

(VND) 258,389,631,952

Total capital issued

(VND) 894,054,608,352

Capital redeemed
Number of fund units

(unit) (41,137,540.93)

Redeemed capital at
face value (VND)
Share premium

(VND) (194,276,699,145)
Total capital

redeemed (VND) (605,652,108,445)
Number of

outstanding fund

units (unit) 22,428,956.71
Contributed capital

(VND) 288,402,499,907
Retained earnings

(VND) 70,954,725,145
NAV (VND) 359,357,225,052
NAYV per fund unit 16,022.02

10. RETAINED EARNINGS

Beginning balance
Realized gain in the year

Unrealized (loss)/gain in the year

635,664,976,400

(411,375,409,300)

41

73,842,160.94
738,421,609,400
534,345,257,200

1,272,766,866,600

(58,581,117.67)
(585,811,176,700)
(423,395,721,994)

(1,009,206,898,694)

15,261,043.27
263,559,967,906

48,860,985,973

Current year

137,408,658.58
1,374,086,585,800
792,734,889,152

2,166,821,474,952

(99,718,658.60)
(997,186,586,000)
(617,672,421,139)

(1,614,859,007,139)

37,689,999.98
551,962,467,813

119,815,711,118
671,778,178,931
17,823.77

Currency: VND

Previous year

70,954,725,145
62,284,602,411
(13,423,616,438)

28,006,576,643
28,735,953,411
14,212,195,091

119,815,711,118

70,954,725,145




Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2018 and for the year then ended

1.

12,

13.

INTEREST INCOME

Interest from bonds

Interest from certificates of deposits

Interest from term deposits

GAIN FROM TRADING SECURITIES

Current year

B06-QM

Currency: VND
Previous year

12,682,104,032
20,619,932,648
10,006,178,718

8,132,514,269
8,817,194,445
2,549,286,038

43,308,215,398

19,498,994,752

For the year ended 31 December 2018

Gain/(loss) from

Currency: VND

Gain/(loss) from

Weighted average selling selling
Total value of  cost at the end of investments investments
investments sold transaction date in 2018 in 2017
Listed
bonds 578,449,509,550 553,109,607,923 25,339,901,627 13,413,842,466
Certificate
of Deposits 149,549,993,324 149,582,904,820 (32,911,496) (121,831,859)

727,999,502,874

702,692,512,743

25,306,990,131

13,292,010,607

UNREALIZED GAIN/(LOSS) ON REVALUATION OF SECURITIES INVESTMENTS

Currency: VND

Revaluation Revaluation Revaluation
difference difference difference
as at as at recognized
Purchase price Market value 31 December 31 December in current
per book value or fair value 2018 2017 year
Listed

bonds 149,130,921,347 149,919,500,000 788,578,653 14,212,195,091 (13,423,616,438)

Certificates
of deposits 304,787,559,722 304,787,559,722 - - -
453,918,481,069 454,707,059,722 788,578,653 14,212,195,091 (13,423,616,438)
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)

as at 31 December 2018 and for the year then ended

14.

14.1

14.2

EXPENSES FROM INVESTING ACTIVITIES

Transaction costs on buying investments
Transaction costs on selling investments
Off-setting fee payable to VSD

Interest expense

Other expense

Transaction costs for buying investments

Bonds

Transaction costs for selling investments

Bonds
Repurchase agreements

43

B06-QM

Currency: VND

Current year Previous year
77,841,494 422,729,345
100,331,500 68,151,300
2,250,000 1,500,000

- 449,431,356

5,000,000 -
185,422,994 941,812,001
Currency: VND

Current year Previous year
77,841,494 422,729,345
Currency: VND

Current year Previous year
100,331,500 56,857,500
- 11,293,800
100,331,500 68,151,300
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Vietnam Investment Fund Management Joint Stock Company

Vietham Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2018 and for the year then ended

15. OTHER OPERATING EXPENSES

Remunerations of the Board of Representatives
(Note 21.1)

Bank charges

(Reversal)/expense for business travelling,
general meeting for the Board of Representatives
Annual management fee

Expenses/(reversal) for annual reporting fee

Others
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B06-QM

Currency: VND

Current year Previous year
117,000,000 116,500,000
43,464,457 34,662,413
(28,801,563) 14,200,763
10,000,000 10,000,000
27,494,000 (1,867,300)
1,100,000 1,100,000
170,256,894 174,595,876
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2018 and for the year then ended

17.

18.

OFF BALANCE SHEET ITEM

Number of outstanding fund units by redemption time

SOME INDICES

B06-QM

Book value

Ending balance Beginning balance

37,689,999.98

22,428,956.71

No.

Indices

Current year

Previous year

Performance indicators

Fund management fee paid to the Fund
Management Company/Average NAV in the
year (%)

Depository fee, supervising fee paid to the
Supervisory Bank/Average NAV
in the year (%)

Fund administration fee, transfer agent fee
and other service fee that the Fund
Management Company paid to the service
providers/Average NAV in the year (%)

Audit fee paid to audit firm (if any)/Average
NAV in the year (%)

Expenses of legal consulting service,
quotation service and other services,
remunerations of the Board of
Representatives/Average NAV

in the year (%)

Total operating expense/Average NAV in the
year (%) (%)

Turnover ratio of investment portfolio in the
period = (Total purchase value+ Total sales
value)/ (2 * Average NAV in the year) (%)

0.90

0.09

0.05

0.02

0.02

1.10

129.96

0.90

0.16

0.10

0.04

- 0.05

1.26

196.06

(*) Operating expenses do not include broker fee.
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Vietnam Investment Fund Management‘Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)

as at 31 December 2018 and for the year then ended

18. SOME INDICES (continued)

B06-QM

No

Indices

Current year

Previous year

Other indices
The Fund’s scale, beginning balance

Total value of outstanding fund units,
beginning balance (face value)
(VND)

Total number of outstanding fund
units, beginning balance (unit)
Change in scale during the year

Number of fund units additionally
offered (unit)

Value of fund units additionally
offered in the year (face value)
(VND)

Number of fund units redeemed in
the year

Value of fund units paid to investors
upon their orders in the period (face
value) (VND)

The Fund's scale, ending balance

Total value of outstanding fund units,
ending balance (face value) (VND)

Total number of outstanding fund
units, ending balance (unit)

Number of fund units held by the
Fund Management Company and
related parties/Total fund units (%)

Number of fund units held by the 10
biggest investors/Total fund units
(%)

Number of fund units held by foreign
investors/Total fund units (%)

Number of investors participating in
the Fund, included custodian
transactions (investor)

NAV of the fund units at year-end
(VND)

224,289,567,100

22,428,956.71

73,842,160.94

738,421,609,400

(58,581,117.67)

(585,811,176,700)

376,899,999,800

37,689,999.98

5.58

39.32

19.06

550

17,823.77

73,944,472,900

7,394,447.29

48,323,198.67

483,231,986,700

(33,288,689.25)

(332,886,892,500)

224,289,567,100

22,428,956.71

58.89

83.48

60.04

150

16,022.02
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Vietnam Investment Fund Management Joint Stock Company
Vietnam Bond Fund

NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
as at 31 December 2018 and for the year then ended

19.

19.1

FINANCIAL RISK MANAGEMENT POLICIES

The Fund is exposed to market risk, credit risk and liquidity risk. The process of risk
management is critical to the Fund's continuing profitability. The Fund Management Company
has designed a risk control system to ensure a sufficient balance between expected cost of
risk and risk management cost. The Board of Management of the Fund Management
Company continuously monitors the process of risk management to ensure a sufficient
balance between risk and risk control.

The Board of Management of the Fund Management Company has reviewed and decided to
apply the following risk management policies for the above risks:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises four types of risk:
interest rate risk, currency risk, price risk and other price risk, such as security price risk.
Financial instruments affected by market risk include deposits and securities investments.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund’s exposure to market risk for
changes in interest rate relates primarily to the Fund’s cash on hand and cash at bank,
Government bond and certificates of deposits. These assets are highly liquid in nature and
they are not held for speculative purposes.

The Fund Management Company manages interest rate risk by looking at the competitive
structure of the market to obtain rates which are favorable for its purposes within its risk
management limits.

The Fund Management Company believes that interest rate risk does not have any impact on
the Fund's operations, as it owned mainly value papers of financial institutions with fixed
interest rate.

A sensitivity analysis is not performed for interest rate risk because the Fund's investment
porfolio including Goverment bonds and certificates of deposits has the fixed rates at reporting
date

Price risk

The Fund's listed Government and corporate bonds are exposed to market price risk arising
from uncertainties about future prices of investment bonds. The Fund manages price risk by
placing a limit on bond investments. The Fund’s Investment Committee also reviews and
approves all bond investment decisions.

As at reporting date, the Fund’s fair value of listed bonds is VND149,919,500,000. If the
bond’s price decreased by 10%, the Fund’s performance would reduce YND14,991,950,000
depended on significance and duration of the reduction. If the bond's price rose 10%, the
Fund’s performance would increase VND14,991,950,000.
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19.

19.2

19.3

19.4

FINANCIAL RISK MANAGEMENT POLICIES (continued)
Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

The Fund was incorporated and operates in Vietnam. As such, its reporting and transaction
currency is denominated in VND. The Fund is not exposed to foreign currency risk, because
the Fund does not hold any assets nor liabilities denominated in foreign currency as at 31
December 2018.

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss
for the Fund by failing to discharge an obligation. These credit exposures exist within financing
relationships including deposits with banks and other financial instruments.

The Fund's balances of deposits and certificates of deposits are mainly maintained with well-
known banks and financial institutions in Vietnam. Credit risk from balances with banks and
financial institutions is managed by the Fund’s Investment management department in
accordance with the Fund’s policy. The Fund evaluates the concentration of credit risk in
respect to these investments is too low.

It is the Fund's policy to enter into financial instruments with reputable counterparties.

The Investment management department closely monitors the credit worthiness of the Fund’s
counterparties (e.g., brokers, custodian, banks, etc.) by reviewing their financial position,
settlement ability of counter parties, financial statements and pulic information.

Liquidity risk

The liquidity risk is the risk that the Fund will encounter difficuity in meeting financial
obligations due to shortage of capital. The Fund’s exposure to liquidity risk arises primarily
from mismatches of maturities of financial assets and financial liabilities.

The Fund invests primarily in securities market and other financial instruments, which are
under normal market conditions are easily convertible to cash. The Fund monitors liquidity
risk by maintaining sufficient amount of cash and cash equivalents for the Fund's operation
and to mitigate the effect of fluctuations in cash flows.
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NOTES TO THE FINANCIAL STATEMENTS (continued) B06-QM
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21.
21.1

21.2

RELATED PARTIES AND OTHER KEY CONTRACTS
Related parties
a) The Fund Management Company

According to Fund Charter, the Fund Management Company is entitled to the
management fee. The management fee is monthly calculated by 0.9% of the Fund's NAV
in the financial year.

Currency: VND
Current year Previous year

Fund management fee 5,037,439,015 2,216,514,829
b) Remunerations of the Board of Representatives

Other than the remunerations, there are no other fransactions or contracts to which the Fund
and any member of the Board of Representatives is a party to where a member of Board
of Representatives has a material interest. Remunerations of the Board of Representatives
are recognized as expenses of the Fund.

Currency: VND
Current year Previous year

Remunerations of the Board of Representatives 117,000,000 116,500,000
Other key contracts
Custodian and Supervisory Bank

The Fund is obliged to pay the Custodian and Supervisory Bank annual supervisory fee equal
to 0.04% of the Fund's NAV (the minimum amount was VND15,000,000 per month if the
Fund's trading frequency is once a week and the minimum amount of VND17,000,000 per
month if the trading frequency of the Fund is daily) and custodian fee equal to 0.04% of the
Fund's NAV for the financial year (the minimum amount was VND15,000,000 per month if the
Fund's trading frequency is once a week and the minimum amount of VND18,000,000 per
month if the trading frequency of the Fund is daily).

In addition, Standard Chartered Bank (Vietnam) Limited also carries out fund administration
service. The Fund has an obligation to pay Standard Chartered Bank (Vietnam) Limited the
minimum amount is 0.03% of the Fund’s NAV of the financial year (minimum of
VND10,000,000 per month if trading frequency is once a week and minimum of
VND15,000,000 per month if trading frequency of the Fund is daily).

Details of service fees in the year are as follows:

Currency: VND

Current year Previous year

Standard Standard

Chartered Bank  Chartered Bank

Supervising fee 271,449,934 199,121,719
Open-ended fund depsitory fee 248,772,667 181,019,747
Open-ended fund administration fee 196,712,450 134,022,776
Bank charges 42,204,957 34,662,413
Transaction fee 3,300,000 5,300,000
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22, EVENTS AFTER THE BALANCE SHEET DATE

There have been no significant events occurred after the balance sheet date which would
require adjustments or disclosures to be made in the financial statements,...—

/\WJLQ/

Ms. Vuong Thi Tram Anh _ Mr. Nduyen Minh Dang Khanl” Mr.
Fund Accountant Deputy Chief Executive Officer Ch|ef Exe’@ lcer
cum Chief Financial Officer

Ho Chi Minh City, Vietnam

12 March 2019
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